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AMIN, MUDASSAR & CO.
Chartered Accountants

CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/s. Ocean Securities Limited, certify that the following
information is correct and authenticated by us after due diligence from our side as at June

30, 2025.

Note RUPEES
Total Assets 1 115,307,961
Less: Total Liabilities 38,937,861
Less: Revaluation Reserves -
(created upon revaluation of
fixed assets)
Capital Adequacy Level 76,370,100
Note:
1. While determining the value of the total assets of the TREC Holder, Notional

value of the TRE certificate held by such Participant as at year ended June 30,
2025 as determined by Pakistan Stock Exchange has been considered.

2. Certificate of Capital Adequacy Level is an integral part of the financial
statements for the year ended June 30, 2025,
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Gulberg-V, Lahore, Pakistan, E-mall: amclhr L@ brain.net.pk
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H 0/3 Azlz Avenue Gulbarg- V Canal Raad,

AMIN, MUDASSAR & CO. :-’71Il::rgi§:1:ls1;:?1?261-02 Fax # +02 42 35717263
Chartered Accountants E-mall: pmelhr1@brain.net.pk

October 06, 2025
28/2025

The Board of Directors,

Ocean Securities Limited,

Room # 117,118,

19- Khayaban-e-Aiwan-e-lqbal,
Lahore Stock Exchange Building,
Lahore.

Dear Sirs,
FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2025
We enclose two copies of the financial statements together with our initialed report to the

members for the purpose of identification. We shall be pleased to sign our report in the present
or amended form after:

") (a) The financial statements have been approved by the Board and signed by the Chief
= Executive and another designated director.
(b) We have received management representation letter on the lines of the draft furnished
to the Chief Financial Officer; and
(c) Minutes of meeting of board of directors wherein these financial statements have
been approved and
(d) Director’s report
(e) We have seen Board's specific approval for the items given below:
Rupees
Property, plant & equipment
- Additions (Cost) 9,615,190
Provision for doubtful debts 464,634
7
~

We wish to place on record our appreciation for the courtesy and cooperation extended to us
by the company’s personnel during the course of our audit.

Yours faithfully,

CHARTERED ACCO FANTS
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AMIN, MUDASSAR & CO.
Chartered Accountants

Independent Auditor’s Report to the Members of Ocean Securities Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Ocean Securities Limited (the Company), which
comprise the statement of financial position as at June 30, 2025, and the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting policy information and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive Income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companles Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2025 and of the loss, total comprehensive loss, the changes in equity and its cash flows for
the year then ended.

Basis for Opinion
- \5 We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
— Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the

Financial Statements section of our report, We are independent of the Company In accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the Directors’ Report, but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable In Pakistan and the requirements of Companles Act, 2017 (XIX
of 2017) and for such internal control as management determines Is necessary to enable the preparation of

o financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s abllity to continue as
a going concemn, disclosing, as applicable, matters related to going concern and using the golng concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financlal statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted In accordance

Ph # : +92-42-35717261-62 Fax # : +92-42-35717263

. B/3, Azlz Avenue, Canal Road,
House No, 8/3, Asit £-mall: amclhrL @brain.net.pk

Gulberg-V, Lahore, Pakistan.
other Offices: Karachl, Islamabad & Faisalabad
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AMIN, MUDASSAR & CO.
Chartered Accountants

&

2

with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material If, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstaterent
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based cn
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concemn, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our condlusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the finandal statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a3 manner that
achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) g?l%? books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of

b) the statement of financial pesition, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of

account and retums;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);

e) the company was in compliance with the requirements of Section 78 of the Securities Act, 2015 and Section 62
of the Futures Market Act, 2016 and the relevant requirements of Securities Brokers (Licensing and Operations)
Requlations, 2016 as at the date on which the statement of financial position was prepared except as described
in note no. 33 to the financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.

ﬁ;\ﬁm& ACCOUNTANTS
Lahore:

07 OCT 2025

UDIN: AR202510082NLaWTkniB
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ICEAN SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR JUNE 30, 2025

Ry

@

2025 2024
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property and equipment 5 9,523,732 1,486,731
Intangible assets 6 9,996,200 9,996,200
Long term deposits 7 18,285,000 17,404,000
Deferred taxation 15 22,530 -
37,827 462 28,886,931
CURRENT ASSETS
Trade debts 8 20,657,058 14,747,675
Short term investments 9 7,918,102 4,698,990
Trade deposits, short term prepayments and current
account balance with statutory authorities 10 40,201,318 7,781,020
Tax deducted at source/advance income tax 11 1,390,991 133,869
Accrued profit 333,878 749,626
Loan and advances 12 584,500 106,500
Cash and bank balances 13 6,394,652 41,430,368
77,480,499 69,648,048
115,307,961 98,534,979
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 14 75,000,000 75,000,000
Revenue reserve
Un-appropriated profit 1,370,100 1,827,547
76,370,100 76,827,547
NON CURRENT LIABILITIES
Deferred taxation 15 - 25,336
CURRENT LIABILITIES
Deposits, accrued liabilities and advances 16 865,069 1,607,950
Trade and other payables 17 38,072,792 20,074,146
Provision for taxation and levies 18 - -
38,937,861 21,682,096
CONTINGENCIES AND COMMITMENTS 19 “ -
115,307,961 98,534,979

i’

The annexed notes form an integral part of these financial statements.

M'F‘Z“‘;] 1‘
ar M5

CHIEF EXECUTIVE DIRECTOR
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OCEAN SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR JUNE 30, 2025

Brokerage and commission
Capital gain on investments

Direct costs

Operating expenses
Other operating expenses
Other income

PROFIT FROM OPERATIONS

Finance cost

PROFIT BEFORE LEVIES AND INCOME TAX

Levies

PROFIT BEFORE INCOME TAX

Income tax

(LOSS)/PROFIT FOR THE YEAR

EARNINGS PER SHARE - BASIC AND DILUTED

Note

20

21

22
23
24

25

26

27

28

2025 2024
Rupees Rupees
18,144,577 11,559,877
1,323,310 153,194
19,467,887 11,713,071
(5,965,299) (3,256,212)
13,502,588 8,456,859
(20,874,956) (13,116,524)
(464,634) (1,230,513)
8,091,166 9,258,379
(13,248,424) (5,088,658)
254,164 3,368,201
(37,527) (9,780)
216,637 3,358,421
(413,146) (630,635)
(196,509) 2,727,786
(260,938) (1,156,996)
(457 447) 1,570,790
(0.06) 0.23

The annexed notes form an integral part of these financial statements.

)

o

DIRECTO.
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OCEAN SECURITIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

(Loss)/profit for the year

Items that will not be reclassified subsequently
to statement of profit or loss

Items that may be reclassified
subsequently to statement of profit or loss

L

Other comprehensive income for the year

Total comprehensive (loss)/income for the year

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

2025 2024
Rupees Rupees
(457,447) 1,570,790
(457,447) 1,570,790
rt '-QJ.":: ‘”::'
DIRECTOR
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OCEAN SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR JUNE 30, 2025

Balance as at June 30, 2023

Profit after taxation
Other comprehensive income

Total comprehensive income for the year

Shares issued during the year

Share deposit money refunded during the year

Balance as at June 30, 2024

Loss after taxation
Other comprehensive income

Total comprehensive loss for the year

Balance as at June 30, 2025

g Un-
I’md. up appropriated| Sub Total Share deposit Total
capital ” money
profit
R u p e e §—
65,000,000 256,757 65,256,757 3,850,000 69,106,757
- 1,570,790 1,570,790 - 1,570,790
- 1,570,790 1,570,790 . 1,570,790
10,000,000 - - - 10,000,000
- - - (3.850,000) (3,850,000)
75,000,000 1,827,547 66,827,547 = 76,827,547
- (457,447) (457,447) = (457,447)
- (457,447) (457,447) - (457,447)
75,000,000 1,370,100 66,370,100 - 76,370,100

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE
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OCEAN SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit betore taxation

Adjustments for non cash items:
Depreciation
Provision for doubtful debts
Amortization
Dividend income
Interest income
(Gain) /loss on remeasurement of investment at fair value

Operating Cash Flows Before Working Capital Changes
(Increase) / Decrease in Working Capital

{Increase) / decrease in current assets
Trade debis
Investment at fair value through profit or loss
Trade deposits and short term prepayvments
Loan and advances
Due from related party

Increase / (decrease) in current liabilities
Deposits, accrued liabilities and advances
Trade and other pavables

Cash (used in)/generated from operations

Taxes paid
Interest received
Dividend received
Net cash (used in)/generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Long term deposits made during the vear
Intangible assets acquired

Investment at fair value acquired

Proceeds from sale of investment at fair value
Fixed capital expenditure

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds received against issuance of shares
Share deposit money refunded

Net Cash Flows From Financing Activities
NET (DECREASEYINCREASE IN CASH AND CASH FQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

A~ Cash and Cash Equivalents

Cash and bank balances

The annexed notes form an integral part of these financial statements.
P/ L "/ '_‘_-_./_..——.
- gm. -—-}L "

CHIEF EXE 1VE

2025 2024
Note Rupees Rupees

216,637 3358421

5.1 1,578,189 259,1%
23 46163 15,891
- 1792158
24 (603,349) (4.204,233)
24 (5.500.589) (4.812371)
9 (1L 472050) 1,122,821
(5.5333,166) (3.806,538)
(3.316,529) (2448,113)
(6,374,016) (10.790.355)

(110,508) 27,326,838
(32,420,298) (3.300,000)
(478,000} (106,300)

- 3124720

(T42.881) 1,291,049

17993 oo 13.732516
(22127.057) SL27R268
(27443,580) 2BR0133
(1,979,072 (L284342)
3910337 L3910

603 340 4204233

(002,972 o HLMS
(SSLON) (3400,000)

- (290, 200)

(ea.T19.497) (FoLETL9T)

65, 082943 TS0

(Lol 1) (230000
(21274 (7.0 R25)

. LLLTLRARR LY

. (A R30,000)

- 6, 13000

(A5 T10) MANLAN

ALAM 308 o S

A 69 6R2 41400, 8

13 6,300 652 LA 38

(IR K 4140 el
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AM e d D
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DIRECTOR !
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OCEAN SECURITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1
11

(5]

=]
[

22

2.3

24

COMPANY AND ITS OERATION

The company was incorporated in pakistan on April 05, 2021 as a limited company, limited by shares, under the
companies Act, 2017, The company is engaged in the business of share brokerage and investment in securities. The
registered office of the company is situated at Room No. 117,118, 1st Floor, Lahore Stock Exchange Building, 19-

Khyayaban-e-Aiwan-e-Iqbal, Lahore,

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange. The Principle
activity of the Company is financial consultancy, brokerage, underwriting, portfolio management/acquisition of
securities and securities research,

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Islamic Financial Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan
as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017,

-

Where provisions of and directives issued under the Companies Act, 2017 differ from the [FRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

ACCOUNTING CONVENTION

These financial statements have been prepared under the historical cost convention except as stated hereafter in
the relevant accounting policies. Further accrual basis of accounting is followed in the preparation of these
financial statements except for cash flow information,

FUNCTIONAL AND PRESENTATION CURRENCY
The financial statements are presented in Pakistani Rupee, which is the company's functional and presentation
currency,

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the company's accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to the
financial statements in subsequent years are as follows:

- Useful lives, depreciation methods and residual values of property and equipment
- Useful lives, amortisation methods and residual values of intangible assets

- Provision for doubtful account receivables/ECLs

- Provision for current and deferred taxation
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CHANGE IN ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING AND REPORTING STANDARDS:

New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30,

The following standards, amendments and interpretations are effective for the year. These standards, amendments
and interpretations are either not relevant to the Company's operations or are not expected to have significant
impact on the Company's financial statements other than certain additional disclosures.

Effective date (annual
periods beginning on or
after)
Amendments to IFRS 16 'Leases' -Clarification on how seller-lessee subsequently Jaunary 01, 2024
measures sale and leaseback transactions
Amendments to IAS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current along with Non-current liabilities with Convenants Jaunary 01, 2024
Amendments to IAS 7 'Statement of Cash Flows' and '[FRS 7 'Financial Instruments:
Disclosures' - Supplier Finance Arrangements Jaunary 01, 2024

New accounting standards, amendments and interpretations that are either not yet effective or relevant to the
company

The following amendments are effective for accounting periods, beginning on or after the date mentioned against
each of them. These amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's unconsclidated financial statements other than certain additional disclosures.

Effective date (annual periods
beginning on or after)

Amendments to IAS 21 The Effects of Changes in Foreign Exchange
Rates' - Clarification on how entity accounts when there is long term Jaunary 01, 2025
lack of Exchangeability

IFRS 17 - Insurance Contracts (including the June 2020 and December
2021 Amendments to IFRS 17)

Amendments IFRS 9 'Financial Instruments' and 1FRS 7 'Financial
instruments disclosures' - Classification and measurement of financial Jaunary 01, 2026
instruments

Annual Improvements to [FRS Accounting Standards (related to IFRS
1, IFRS 7, IFRS 9, IFRS 10 and IAS 7

Jaunary 01, 2026

Jaunary 01, 2026

Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial
Instruments: Disclosures' - Contracts Referencing Nature-dependent Jaunary 01, 2026

Electricity

Other than the aforesaid amendments, the [ASB has also issued the following standards which have not been adopted
locally by the Securities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards

IFRS 18 - Presentation and Disclosures in Financial Statements

IFRS 19 - Subsidiaries without Public Accountability: Disclosures
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MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies are consistently applied in the preparation of these financial statements are the
same as those applied in earlier periods presented in these financial statements except as stated in note 3 to the
financial statements:

MATERIAL ACCOUNTING POLICY INFORMATION

PROPERTY AND EQUIPMENT

Items of property, plant and equipment other than land, leasehold improvements and capital work in progress are
measured at cost less accumulated depreciation and accumulated impairments (if any). Land and capital work in
progress is stated at cost less accumulated impairments (if any).

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the financial
statements. Depreciation on additions is charged for the day in which an asset is ready to use while no
depreciation is charged for the day in which an asset is disposed off. Normal repair and maintenance is charged to
revenue as and when incurred, while major renewals and replacements are capitalized.

Gains and losses on disposal of assets, if any, are included in profit or loss.

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any
changes in estimate is accounted for on a prospective basis. Further, the key assumptions used to determine the
fair value of property, plant and equipment are provided in relevant note to the financial statements.

INTANGIBLE ASSETS

Intangible assets with infinite useful life are stated at cost less impairment, if any. Intangible assets with finite
useful life are stated at cost less accumulated amortization and accumulated impairment losses, if any. The
carrying amount is reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and
where carrying value exceeds estimated recoverable amount, it is written down to estimated recoverable amount.

4.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

.2.2 Computer Software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the
purchase cost of software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Costs which enhance or extend the performance of computer software beyond its original specification and
useful life is recognized as capital improvement and added to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized is charged using straight line method.

Amortization is charged when asset is available for use until asset is disposed off.

(%] CamScanner


https://v3.camscanner.com/user/download

4.3
431

Financial instruments

Financial assets

The Company classifies its financial assets at amortised cost, fair value through other comprehensive income or
fair value through profit or loss on the basis of the Company’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset.

a) TFinancial assets at amortised cost

Financial assets at amortized cost are held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Interest income from these financial assels, impairment losses, foreign exchange gains and losses, and gain or
loss arising on derecognition are recognized directly in profit or loss.

b) Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

<)  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are those financial assets which are either designated in
this category or not classified in any of the other calegories, A gain or loss on debt investment that is
subsequently measured at fair value through profit or loss is recognized in profit or loss in the period in
which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration given and received
respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost or cost
as the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is
included in the profit or loss for the period in which it arises.

Equity instrument financial assets/mutual funds are measured at fair value initially and subsequent to initial
recognition. Changes in fair value of these financial assets are normally recognized in profit or loss. Dividends
from such investments continue to be recognized in profit or loss when the Company’s right to receive payment is
established. Where an election is made to present fair value gains and losses on equity instruments in other
comprehensive income there is no subsequent reclassification of fair value gains and losses to profit or loss
following the derecognition of the investment.

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership. Assets or liabilities
that are not contractual in nature and that are created as a result of statutory requirements imposed by the
Government are not the financial instruments of the Company,

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets
carried at amortized cost and fair value through other comprehensive income. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. For trade receivables, the
Company applies the simplified approach, which requires expected lifetime losses to be recognized from initial
recognition of the receivables. The Company recognizes in profit or loss, as an impairment gain or loss, the
amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date.

For other financial assets, the company applies the IFRS 9 'General Approach' to measuring expected credit losses
whereby the company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expecled credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. However, if at the reperting date, the credit risk on a financial instrument has not increased
significantly since initial recognition, the company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses,
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4.4

4.5

4.6

4.7

4.8

Financial liabilities

All financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions
of the instrument. Financial liabilities at amortized costs are initially measured at fair value minus transaction
costs. Financial liabilities at fair value through profit or loss are initially recognized at fair value and transaction
costs are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortized
cost using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in respective
carrying amounts is recognized in the profit or loss.

Off-sctting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if the
Company has a legally enforceable right to set-off the transaction and also intends either to settle on a net basis or
to realize the asset and settle the liability simultaneously.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are initially recognized at fair value. Any directly attributable transaction costs are recognized in the
statement of profit or loss as incurred. Subsequent to initial recognition, derivatives are measured at fair value, and
changes therein are generally recognized in statement of profit or loss.

TRADE DEBTS AND OTHER RECEIVABLES

Trade debts and other receivables are recognized initially at the amount of consideration that is unconditional,
unless they contain significant financing component in which case such are recognized at fair value. The Company
holds the trade debts with the objective of collecting the contractual cash flows and therefore measures the trade
debts subsequently at amortized cost using the effective interest method. Impairment of trade debts and other
receivables is described in relevant note to the financial statements.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of cashflows,
cash and cash equivalents comprise of cash in hand, bank balances and running finances from financial
institutions.

SHARE CAPITAL

Ordinary shares are classified as equily and recognized at their face value. Incremental costs directly attributable
to the issue of new shares are shown in equity as a deduction, net of tax, if any.

BORROWINGS
Borrowings are recorded initially at fair value, net of transaction cost incurred.

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of
borrowing costs that are directly alttributable to the acquisition, construction or production of a qualifying asset.
Such borrowing costs, if any, are capitalized as part of the cost of that qualifying asset.

Covenants that the Company is required to comply with, on or before the end of the reporting period, are
considered in classifying loan arrangements with covenants as current or non-current. Covenants that the
Company is required to comply with after the reparting period do not affect the classification at the reporting date. /
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TAXATION
Current
Provision for current taxation is based on taxable income at the applicable rates of taxation after taking into

account tax credits, brought forward losses, accelerated depreciation allowances and any minimum limits imposed
by the taxation laws.

Deferred

Deferred tax is recognized using the liability method on all temporary differences between the carrying amounts
of assets and liabilities for the financial reporting purposes and the amounts used for taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is probable
that future taxable profits will be available against which the asset may be utilized. Deferred tax asset is reduced to
the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax liabilities are
recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially enacted by
the reporting date.

Deferred tax is charged or credited in the profit or loss, except in the case of items credited or charged to
comprehensive income or equity, in which case it is included in comprehensive income or equity.

Levies

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid /
payable in excess of the calculation based on taxable income or any minimum tax which is not adjustable against
future income tax liability is classified as levy in the statement of profit or loss and other comprehensive income.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the consideration to be paid, in
the future for goods and services received and subsequently measured at amortized cost.

PROVISIONS

Provisions are recognized when the company has a legal or constructive obligation as a result of past events and it
is probable that an out flow of economic benefits will be required to settle the obligation and a reliable estimate of
the amount can be made. However, provisions are reviewed at each reporting date and adjusted to reflect the
current best estimate,

Contingent assets are not recognized and are also not disclosed unless an inflow of economic benefits is probable
and contingent liabilities are not recognized and are disclosed unless the probability of an outflow of resources
embodying economic benefits is remote.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the exchanges rate ruling at
the date of transaction.

Monetary assets and liabilities in foreign currencies at reporting date are translated into Pakistan Rupees at
exchange rates ruling on that date. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognized in the profit or loss.

(%] CamScanner


https://v3.camscanner.com/user/download

4.13 IMPAIRMENT OF NON-FINANCIAL ASSETS

4.14

415

4.16

The carrying amounts of non-financial assets other than inventories, are assessed at each reporting date to
ascertain whether there is any indication of impairment. If any such indication exists, then the asset's recoverable
amount is estimated. An impairment loss is recognized as an expense in the profit or loss for the amount by which
the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less cost to sell and value in use.

Value in use is ascertained through discounting of the estimated future cash flows using a discount rate that
reflects current market assessment of the time value of money and the risk specific to the assets. For the purpose of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
{cash generating units).

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had
been recognized. Prior impairments of non-financial assets (other than goodwill) are reviewed for possible
reversal at each reporting date.

RIGHT-OF-USE ASSETS AND RELATED LIABILITY

Right of use assets are initially measured at cost being the present value of lease payments, initial direct costs, any
lease payments made at or before the commencement of the lease as reduced by any incentives received. These are
subsequently measured at cost less accumulated depreciation and accumulated impairment losses, if any.

Depreciation is charged on reducing balance method for all assets as mentioned in the relevant note to the
financial statements. Where the ownership of the asset transfers to the Company at the end of the lease term or if
the cost of the asset reflects that the Company will exercise the purchase option, depreciation is charged over the
useful life of respective asset.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily

determined, the Company’s incremental borrowing rate.

Lease payments include fixed payments, variable lease payments that are based on an index or a rate amounts
expected to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option, payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination
options are incorporated in determination of lease term only when the Company is reasonably certain to exercise
these options.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. It is
remeasured when there is a change in future lease payments arising from a change in fixed lease payments or an
index or rate, change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes ils assessment of whether it will exercise a purchase, extension or
termination option. The corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in the statement of profit or loss if the carrying amount of right-of-use asset has been reduced to zero.

DIVIDEND DISTRIBUTIONS AND APPORTIONMENTS

Dividend distributions to the Company's shareholders and appropriations to reserves are recognised in the period
in which these are approved.

IJARAH CONTRACTS

ljarah in which a significant portion of the risks and rewards of ownership are retained by the Muj'ir (lessor) are
classified as operating ljarah. Payments made during the year are charged to the statement of profit or loss on a
straight-line basis over the period of the Ijarah in accordance with Islamic Financial Accounting Standard-2.
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4.20

REVENUE RECOGNITION

The company recognises revenue when it satisfies the performance obligations. The following table provides
information about the nature and timing of the satisfaction of performance obligations in contracts with

customers, including significant payment terms, and the related revenue recognition policies.

Type of service

Brokerage income

Advisory and
consultancy income

Dividend income

Income on continuous
funding system
transactions and bank
deposits

Mark-up income from
investment in marginal
trading system

Return on term finance
certificates

Nature and timing of satisfaction of performance
obligations including significant payment terms

Performance obligation is satisfied when the services are
rendered.

Performance obligation is satisfied over the period of
contract. Customer is invoiced at the time of satisfaction of
each performance obligation under the contract.

Performance obligation is satisfied when the right to receive
the dividend is established.

Performance obligation is satisfied on a time proportionate
basis that takes into account the effective yield.

Performance obligation is satisfied when it accrues using the
effective interest method.

Performance obligation is satisfied when it accrues using the
effective interest method.

Revenue recognition
policies

Revenue is recognised
at a point in ime when
the provision of service
is completed.

Revenue is recognised
over the period when
the customer utilizes
advisory and
consultancy services.

Revenue is recognised
at a point in time when
the right to receive
dividend is established.

Revenue is recognised
at a point in time as it
accrues.

Revenue is recognised
over the period when
the customer utilizes
exposure provided
under marginal trading
sveham

Revenue is recognised
at a point in time as it
accrues,

BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average number
of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an arm's length price determined in
accordance with comparable uncontrolled price method except reason disclosed in relevant note to the financial
statements, if any. Transactions with related parties have been disclosed in the relevant notes to the financial
statements.

TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date, i.e. the date en which
the Company commits to purchase or sell an asset. Regular way purchases or sales of financial assets are those, the
contract for which requires delivery of assets within the time frame generally established by regulation or

convention in the market, V
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2025 2024
Note Rupees Rupees
5 TROPERT ¢ AND EQUIPMENT
Owned assels 51 erwa‘uum 1,486,731
5.1 Owned asscls
Cost Depreciation w.Dwv
e it |ty | eimony | Acmine | R | A | e | Adimmene | Ale | AN
R upeecs—— R upeces

OWNED
Fumniture and fixture 606,003 124,600 - 740,603  10% 78,087 56,425 134,512 606,091
Electric installation 355,350 - 355,350  15% 98,113 38,586 - 136,699 218,651
Office equipment 619,499 - 619,499  15% 158,172 69,199 227371 392,128
Computer and allied items 340,900 39,000 379,900 30% 100,649 79,23 - 179,872 200,028
Vehicles 9,411,590 9441,590 20% - 1,334,756 - 1,334,756 8,106,834

1,921,752 U.615,19 11,536,942 435,021 1,578,189 - 2,013,210 9,523,732

Cost Depreciation w.oDwv
s [T | R | ey | e | e | sl | Ot | uimens | Rl | Apsun
R u p e e s R upe e s

OWNED
Furniture and fixture 448,503 157,500 - 606,003 10% 27,834 50,253 = 78,087 527,916
Electric installation 355,350 - = 355350  15% 52,718 43,395 - 95,113 257,37
Office equipment 597,999 21,500 - 619499  15% 78,082 §0,090 - 158,172 461,327
Computer and allied items 239,900 101,000 30,900 30% 17,192 83,457 100,649 240251

1,641,752 280,000 1,921,752 175,826 259,196 435,021 1,456,731

52 ALLOCATION OF DEPRECIATION:
Operating expenses 22 1,578,189 259,196
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6.1

~1

7.1

8.1

2025 2024

Note Rupees Rupees
INTANGIBLE ASSETS
Trading right entitlement certificate (TREC) 6.1 2,500,000 2,500,000
Rights of rooms 7.496,200 7,496,200
9,996,200 9,996,200

This represents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock Exchange Limited
without any additional payment, in lieu of TREC issued by the Lahore Stock Exchange Limited, surrendered on,
January 10, 2016 on the consequence of Scheme(s) of Integration approved by the Securities and Exchange
Commission of Pakistan vide Order No. 01/2016 dated January 11, 2016 under regulation 6 (8) of the Stock
Exchange (Corporatization, Demutualization and Integration) Regulations, 2012. This is carried at cost less
impairment,

2025 2024
Note Rupees Rupees

LONG TERM DEPOSITS

Deposits with:

National Clearing, Company of Pakistan Limited 1,400,000 1,400,000
Central Depositary Company Limited 100,000 100,000
Pakistan Stock Exchange against BMC 71 16,600,000 15,800,000
LSE against rights of rooms 100,000 100,000
Other 83,000 4.000

18.285.000 17.404.000

This represents deposit with Pakistan Stock Exchange against exposure margin in respect of trade in future and
ready market. These deposits carry profit at rates ranging from 15% to 20% (2024: 15% to 20%) per annum.

2025 2024
Note Rupees Rupees
TRADE DEBTS
Receivable from clients on account of:
Considered good
Purchase of shares on behalf of clients 1,710,193 3,475,267
Receivable from related party 8.1 3,325 4,988,108
1,713,518 8,463,375
Less: Provision for doubtful debts 8.4 (561,264) (105,453)
1,152,244 8,337,922
National Clearing Company of Pakistan Limited 19,504,804 6,389,753
20.657.058 14,747,675

Receivable from related party comprises of the following having percentage of shareholding as referred to note 14
to the financial statements:

Basis of Maximum - 2024
e relationship aggregate amount i ik
Rupees Rupees Rupees
Mr. Syead Shahzad Anjum Director 15,588,075 124 1,327, SZE
Mr. Syed Ali Raza Director 458,705 - 458,705
Mr. Muhammad Rizwan Zafar Khan Director 19,580 “ 19,580
Mr. Khurram Shahzad Dircctor 3,182,001 3,201 3,182,001

3325 ___ 4988108
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8.2

8.3

54

9.1

9.2

9.3

Ageing analysis of the amounts due from related parties as follows:
Upt
plo 1 to 6 months More than6  As at June 30,
months months 2024
Rupees
Mr. Syead Shahzad Anjum 124 . “ 124
Mr., Khurram Shahzad 3,201 2 = 3,201
3,325 - - 3.325
2025 2024
Rupees Rupees
Aging Analysis
Upto five days 19,978,022 7.326,118
More than five days 679,036 7,421,557
20,657,058 14.747.675
Movement is as follows
Opening balance 105,453 69,562
Balances written off (8,823) -
Provision made during the year 464,634 35,891
561,264 103,433
SHORT TERM INVESTMENTS
Investmnet at fair value through profit or loss (Quoted)
Quoted
Cost of investment 9.1 6,327,053 5,813,322
Fair value reserve 92 1,472,030 (1,122,823)
7,799,103 4,690,499
Un-Quoted
Investment in Alfalah Islamic Rozana Amdani Fund 118,999 8,491
7,918,102 4,698,990
Movement in cost of investment
Opening balance 5,813,322 4,979,214
Addition during the year 66,719,497 761,874,917
Redemption during the year (66,205,765)  (761,040,809)
6,327,053 5,813,322
Movement in fair value reserve
Opening balance (1,122,823) (986,517)
Deletion during the year 1,122,8_2'5 986,517
Unrealized gain/(loss) on remeasurement 1,472,050 (1,122,823)
1,472,050 (1,122,823)

This includes shares having carrying value of Rs. 0.62 million (2024: Rs. nil) pledged wlith Pakistan Stovl:k Ex;ch:'iﬂgﬁ
Limited-Base Minimum Capital and shares amounting Rs. Nil (2024: Rs. 1.27 million) pledged with National

Clearing Company of Pakistan Limited for exposure margins.
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11

12

2025
TRADE DEPOSITS, SHORT TERM Note Rupees
PREPAYMENTS AND CURRENT
ACCOUNT BALANCEWITH
STATUTORY AUTHORITIES

Deposits with:
National Clearing Company of Pakistan Limited 10.1 40,170,020
Other receivable 31,298

2024
Rupees

7,781,020

40,201,318

7,781,020

This represents deposit with National Clearing Company of Pakistan Limited against exposure margin in respect
of trade in future and ready market. These deposits carry profit at rates ranging from 9% to 18% (2024: 9% to 18%)

per annum.

2024
Rupees

542,071

1,284,341
(1,692,543)

133,869

2025
Note Rupees

TAX DEDUCTED AT SOURCE/ADVANCE INCOME TAX
Opening balance 133,869
Adjustment against prior year tax payment 408,202
Deducted / Paid during the year against levies and taxes 1,262,066
Adjustment against provision for taxation and levies (413,146)

1,390,991
LOAN AND ADVANCES

secure 1 interest free

{unsecured and interest free) 584,500

Advance to employees

106,500 //Z
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13 CASH AND BANK BALANCES

These were held as under:
In hand

At banks:

In current accounts

Pertaining to brokerage house
Pertaining to clients

14 SHARE CAPITAL
Authorized

Note

7,500,000 (2024: 7,500,000) ordinary shares of Rs.10 each

Issued, subscribed and paid up

7,185,000 (2024: 71,850,000) ordinary shares of Rs.10 each fully paid in cash

315,000 (2024: 315,000} ordinary shares of Rs.10
each fully paid for consideration other than cash

(issued against rights of rooms)

14.1 Reconciliation of share capital

Opening balance
Shares issued during the year
1,000,000 shares against cash

14.2 Pattern of Shareholding:

Categories of shareholders

Individual - Chief Executive Officer

Mr. Khurram Shazad

Individual - Directors

Mr. Syed Ali Raza

Mr. Syed Shazad Anjum

Mr. Rizwan Zafar Khan
Individual - Company Secretary
Ms, Faiza Faiyaz

141

2025 2024
Rupees Rupees
59,732 410,608
79,995 22,912,619
6,254,925 18,107,142
6,334,920 41,019,760
6,394,652 41,430,368

75,000,000 73,000,000

71,850,000 71,850,000
3,130,000 3,150,000
75,000.000 75,000,000
75,000,000 635,000,000
- 10,000,000
75,000,000 75.000.000

% age of Shares Held

Number of Shares Held |

2025 2024 2025 2024
15% 15% 1,125,000 1,125,000
54% 54% 4,074,967 4,074,967
16% 16% 1,175,033 1,175,033
10% 10% 750,000 750,000
5% 5% 375,000 375,000
100% 100% 7,500,000 7,500,000

14.3 There is no variation in the Voting, rights of the shareholders.
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15.1

16

17

17.1

17.2

Rupees

75,006
(25,756)
(23,914)

(168,423)
(453423)

621,846

25236

(69,752
95,088

2025
Note Rupees
DEFERRED TAXATION
Deferred credits/(debits) arising due to:
Accelerated tax depreciation 502,161
Provision for doubtful debls (162,767)
Provincial worker welfare fund (17,894)
Loss on short term investment - net 220,807
Capital losses (412,670)
Taxable losses (152,167)
Minimum taxes paid (202,004)
Deferred tax asset not recognised 302,004
(22,530)
Balance as at July 01, 25,336
Add: Charge for the vear in profit or loss (47,266)
(22,530)

25336

At the year end, deferred tax asset amounting Rs.302,004 in respect of minimum tax credits has not been
recognised in these financial statements being prudent. Management is of the view that recognition of defered tax
asset shall be reassessed as at June 30, 2026. The capilal losses pertaining to year ended June 30, 2023 and June 30,
2024 amounting Rs.64,722 and Rs.2,686,412 respectively will expire as at June 30, 2026 and June 30, 2027
respectively. The minimum tax credits pertaining to year ended June 30, 2025 amounting Rs.302,004 will expire as

at June 30, 2028. Depreciation loss amounting Rs.524,714 pertaining to current year has no expiry.

2025 2024

DEPOSITS, ACCRUED LIABILITIES AND ADVANCES Note Rupees Rupees
Accrued expenses 865.069 1.607.850
TRADE AND OTHER PAYABLES
Creditors for sale of shares on behalf of clients 17.2 36,537,921 19,336,895
Punjab workers welfare fund payable 71799 97,912
CGT payable - 185,100
Income tax withheld payable 624,811 346,278
Sales tax payable 268,231 107,962
Other payable 570,000 -

38,072,792 20,074,146

The total value of securities pertaining to clients, employees and directors/sponsors are amounting Rs.187.14
million, Rs. 181 million and Rs. 58.88 million respectively held in sub-accounts of the company. No
client/director/employee security is pledged with the financial institutions except with National Clearing

Company of Pakistan Limited amounting Rs. 22.56 million for exposure margin.

Creditors for sale of shares on behalf of clients include the following amount due to related parties having

shareholding as referred to note 14 to the financial statements:

Name of related party Basis of relationship Rupees Rupees

Mr. Rizwan Zafar Khan Director 18323 -

Mr. Syed Ali Raza Director 15

Ms, Faiza Faiyaz Director 2,903 118,402
21,241 118,402
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18 PROVISION FOR TAXATION AND LEVIES

Opening balance
Provision for the year in respect of income taxes and levies

Adjustment made during the year

19 CONTINGENCIES AND COMMITMENTS

19.1 Contingencies and commitments as at reporting date were Rs. nil (2024: Rs. nil).

20 BROKERAGE AND COMMISSION

Retail customers
Less: Sales tax

Note

27.1
11

Note

201

2025 2024
Rupees Rupees
413,146 1,692,543
(413,146) (1,692,543)
21,047,666 13,411,516
(2,903 ,089) (1,851.639)
18,144,577 11,559i377

20.1 Commission from refail customers includes the commission earned from following related parties having

shareholding as referred to note 14 to the financial statements:

Name of related party Basis of relationship
Mr. Khurram Shazad Director

Mr. Syed Shazad Anjum Director

Mr. Rizwan Zafar Khan Director

Ms. Faiza Faiyaz Shareholder

Syed Ali Raza Director

21 DIRECT COSTS
Charges paid to fagainst:

Pakistan Stock Exchange Limited

Central Depository Company

National Clearing Company of Pakistan Limited
Commission paid

22 OPERATING EXPENSES

Directors' remuneration
Staff salaries and benefits
Rent, rates and taxes
Communication and postage
Electricity charges

Printing and stationery
Repair and maintenance
Legal and professional charges
Fee and subscription
Software expense

Travelling and conveyance
Entertainment

Depreciation

Amortization

Miscellaneous

the financial statements, amounting Rs.450,000 (2024: Rs.300,000).

I3
b

¥
i

2025 2024

Rupees Rupees
152,135 644,275
654,508 134,625
163,705 41,050
11,976 58,534

276,873 o
1,259.197 878 483
630,870 375,982
302,626 261,126
1,547,805 1117454
3,483,998 1,501,630
5,965,299 3,256,212
4,602,615 1,019,166
10,086,736 6,426,427
70,000 135,000
169,231 153,209
986,667 940,994
103,910 159,756
232,167 136,710
720,445 679,725
200,425 130,025
189,000 273,250
27,450 48,912
1,055,791 912,495
1,578,189 259,19
- 1;791158
852,330 49,502
20,874,956 1351 165524

This icludes salary paid to the company secretary Ms. Faiza Faiyaz, having shareholding as referred to note 14 to
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222 Auditor's remuneration

The audit fee and remuneration for other services included in the financial statements is as follows:

Amin, Mudassar & Co,

Chartered Accountants
Statutory audit
Centification fee

23 OTHER OPERATING EXPENSES
Loss on remeasurement of investment at fair value
Provision for doubtful debts
Punjab workers' welfare fund

24 OTHER INCOME
Income from financial asscts
Dividend income

Interest income
Unrealized gain on short term investment

Income from assets other than financial assets
Account maintenance and custody fee

25 FINANCE COST

Bank charges

26 LEVIES

Final tax
Minimum tax

27 TAXATION
Income tax:

Current:
For the yvear

Prior year
Deferred

Note

2025 2024
Rupees Rupees
198,000 189,000
64,250 90,740
262,250 279,740
= 11’1 22- 823
464,634 35,891
- 71,799
464,634 1,230,513
603,349 4,204,233
5,500,589 4,812,371
1,472,050 -
7,575,989 9,016,603
515,178 241,776
8,091,166 9,258,379
37.527 0.780
111,142 630,635
302,004 -
_413,146 630,635
- 1,061,908
308,804 -
(17,866) 95,088
260,938 1,156,996

271 Reconciliation between current tax charged under applicable income tax law and its categorization as ‘Income

Tax' and ‘levies' is as follows:

Classified as:
Income Tax
Levies

Prior
Deferred

2025 2024
Rupees Rupees
- 1,061,908
413,146 630,635
413,146 1,692,543
308,804 -
(47.866) 95,088
674,084 1,787,631

27.2 Income tax assessment of the Company has been finalized up to tax year 2024 on the basis of returns filed as the

company did not receive any correspondence in this respect.
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27.3 Reconciliation of tax expense and accounting profit:

Note

Profit before tax and levies

Tax of profit before tax @ 29%

Tax effect on inadmissible expense

Tax effect on admissible expense

Effect of deferred tax

Tax and levies affect on income under final tax regime
Levies payable under final tax regime

2025
Rupees

216,637

2024
Rupees

3.358 421

973,942
86,452
(51,921)
95,088
53435
630,635

1,787,631

27.4 No numeric tax rate reconciliation is presented for the current year in these financial statements as the company is
either liable to pay tax under final tax or minimum tax regimes as envisaged under the provisions of the [ncome

Tax Ordinance, 2001.

28 EARNINGS I'ER SHARE - BASIC AND DILUTED

(Loss)/ profit for the year-Rupees

Weighted average number of ordinary shares
outstanding during the year-Numbers

Earnings per share-Rupees
29 NUMBER OF EMPLOYEES

Total number of employees at the end of year

Average number of employees during the year

(457 447) 1,570,790
7,500,000 6,823 288
(0.06) 0.23
2025 2024
(number)
17 17
16 16

30 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration to the chief executive,

directors and executives of the company is as follows:

2025
C]'ue.f Directors Executives
Executive
R u p ¢ e s
Managerial remuneration 360,000 742,162 1,800,000
Bonus 954,853 2,545,600 2,199,436
1,314,853 3,287,762 3,999 430
Number of persons 1 Z 3
2024
 Chief Director Executives
Executive
R u p e e s
Managerial remuneration 724,429 294,737 600,000
Bonus = - 853,018
724,429 294,737 1,483,018
Number of persons 1 2 1
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2025 2024

Rupees Rupees
31 FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets and financial liabilities
Financial assets
At fair value through profit or loss
Short term investment 7,918,102 4,698,990
At amortized cost
Long term deposits 18,285,000 17,404,000
Trade debts 20,657,058 14,747,675
Trade deposits and short term prepayments 40,201,318 7,781,020
Accrued profit 333,878 749,626
Cash and bank balances 6,394,652 41,430,368

85,871,906 82,112,689

Financial liabilities

At amortized cost
Deposits, accrued liabilities and advances 865,069 1,607,950
Trade and other pavables 37,107,921 19,336,895

37,972,990 20,944,845

31.1 Reconciliationof financial assetand financial liabilites to the line items presented in the statement of financial
Position is as follow:

Nir 2025 S |
~———R u p e e s——

Assets as per
Financial Non Financial | Statement of

Assets Assets Financial

Positdon
Short term investment 7,918,102 - 7,918,102
Property and equipment - 9,523,732 9,523,732
Intangible assets = 9,996,200 9,996,200
Loan and advances - 584,500 584,500
Income tax refundable/ tax deducted at source - 1,390,991 1,390,991
Long term deposits 18,285,000 - 18,285,000
Trade debts 20,657,058 - 20,657,058
Deferred taxation = 22,530 22,530
Trade deposits and short term prepayments 40,201,318 = 40,201,318
Accrued profit 333,878 = 333,878
Cash and bank balances 6,394,652 - 6,394,652

93,790,008 21,517,953 115,307,961

Assets as per
Financial Non Financial | Statement of
Assets Assets Financial
Position
Deposits, accrued liabilities and advances 865,069 - 865,069
Trade and other payables 37,107,921 964,871 38,072,792
Deferred taxation - - -
37,972,990 - 38, 93?i862
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Short term investment
Property and equipment

Intangible assets

Loan and advances

Income tax refundable/tax deducted at source
Long term deposils

Trade debts

Trade deposits and short term prepayments
Accrued profit

Cash and bank balances

Deposits, accrued liabilities and advances
Trade and other payables
Deferred taxation

2024

R u p e e s
Assets as per
Financial Non Financial | Statement of
Assets Assels Financial
Position
4,698,990 - 4,698,990
- 1,486,731 1,486,731
- 9,996,200 9,995,200
- 106,500 106,500
- 133,869 133,869
17,404,000 - 17,404.000
14,747,675 - 14,747,675
7,781,020 - 7,781,020
749,626 - 749,626
41,430,368 - 41,430,368
86,811,679 11,723,300 08,534,979
Assets as per
Financial Non Financial | Statement of
Assets Assets Financial
Position
1,607,950 - 1,607,950
19,336,895 737,252 20,074,146
- 25,336 23336
20,941,815 762388 21707432
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32 FINANCIAL RISK MANAGEMENT

321 The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (interest/mark-

a)

up rate risk and price risk). The Company’s overall risk management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the financial performance. Overall, risks arising from the
company’s financial assets and liabilities are limited. The Company consistently manages its exposure to financial risk
without any material change from previous periods in the manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management
framework. All treasury related transactions are carried out within the parameters of these policies.

3211

Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking into account the fair value of any collateral. Concentration of
credit risk arises when a number of counter parties are engaged in similar business activities or have similar
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes
in economics, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the
Company’s performance to developments affecting a particular industry. The objectives of credit risk management
is to put in place sound credit approval processes for informed risk-taking and procedures for effective risk

identification, monitoring and measurement.

Exposure to Credit Risk and Credit Risk Management

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, short term
loans, deposits, receivable / payable against sale of securities and other receivables etc. The carrying amount of
financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company has
developed its own risk management policies and guidelines whereby clients are provided trading limits according
to their net worth and proper margins are collected and maintained from the clients. The management
continuously monitors the credit exposure towards the clients and makes provision against those balances
considered doubtful of recovery. The Company’s management, as part of risk management policies and
guidelines, reviews clients’ financial position, considers past experience, obtain authorized approvals and arrange
for necessary collaterals in the form of equity securities to reduce credit risks and other factors. Credit risk on
liquid funds is limited because the counter parties are banks with reasonably high credit ratings. Further, all
transactions in listed securities are settled using National Clearing Company of Pakistan Limited, being the central
clearing company of the country. The risk of default in such transactions is considered minimal, as delivery of

security is guaranieed by the Stock Exchange.

The carrying amount of financial assets represent the maximum credit exposure at the reporting date, which are
detailed as follows:

2025 2024
Note Rupees Rupees
Long term deposits 18,285,000 17,404,000
Trade debts 20,657,058 14,747,675
Trade deposits and short term prepayments 40,201,318 7,781,020
Accrued profit 333,878 749,626
Bank balances 6,334,920 41,019,760
85,812,174 81,702,081

The maximum exposure to credit risk for trade debts is due from local clients and the aging of trade debts at the

reporting date was:
2025 2024
Rupees Rupees
Upto 1 month 19,504,804 6389753
1 to 6 months 1,713,518 8463375
More than 6 months = =
21218322 14,853,128
Less: Provision for doubtful debt {561,264} (105,453)
20,637,058 14.747.675

Based on the past experience the management believes that no futher allowance for doubtful debis is necessary in
respect of unprovided past due amounts as there are reasonable grounds to believe that the amounts will be
recovered in short course of time and there is adequate securities against these balances.
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32.1.2 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate exposure is significant in relation to the Company’s total exposure. The
Company’s portfolio of financial instruments is broadly diversified and transactions are entered into with diverse

credit-worthy counterparties thereby mitigating any significant concentrations of credit risk.

Geographically there is no concentration of credit risk.
The credit quality of Company's cash and cash equivalents held with various commercial banks and financial
institutions is assessed with reference to external credit ratings as follows:

Rating Ratlng A 2025 2024
Short Tern [Long Term ating Agancy Rupees Rupees
Bank Alfalah Limited A1+ AA+ JCR-VIS 4383 15,913,588
Habib Bank Limited A1+ AA+ JCR-VIS 2,895,163 25,106,172
Bank Al Habib Limited Al+ AAA PACRA 3,435,374 -
6,334,920 41,019,760

b) Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The
company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the company's reputation. The following are the contractual maturities of financial liabilities, including
expected interest payments and excluding the impact of netting agreements:

2025
Carrying | Contractual Cash | Maturity Upto Maturity
Amount Flows One Year After One
Rupees
Deposits, accrued liabilities and advances 865,069 865,069 865,069 =
Trade and other payables 37.107.921 37,107,921 37,107,921 =
37 972990 37,972,990 37,972,900 -
2023
Carrying | Contractual Cash | Maturity Upto Maturity
Amount Flows One Year After One

Rupees

Deposits, accrued liabilities and advances 1,607,950 1,607,950 1,607,950 -
Trade and other pavables 19,336,895 19,336,895 19,336,895 a
20,944 845 20,944,845 20,944 845 =

Liguidity Risk Management
The company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the company's reputation.
The company monitors cash flow requirements and produces cash flow projections for the short and long term.

Typically, the company ensures that it has sufficient cash on demand to meet expected operational cash flows, including
port of its

serving of financial obligations. This includes maintenance of liquidity ratios. Further, the company has the sup
sponsors in respect of any liquidity shortfalls,
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¢)  Market Risk
Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will
affect the company’s net profit or the fair value of its financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing return.

i)

i)

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate
because of changes in foreign exchange rates.
Exposure to foreign currency risk

The company may exposed to currency risk on trade debts or other financial assets or liabilities that are
denominated in a currency other than the respective functional currency of the company.,

Foreign currency risk management

The company manage foreign currency risk through due monitoring of the exchange rate, adjusting net exposure
and obtaining forward covers when necessary, The company does not enter into forward exchange contracts as at
reporting date.

However, the company, at present, is not exposed to currency risk as all transactions are carried out in Pak Rupee.

Price Risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in the
market prices (other than those arising from interest/mark up rate risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all or similar
financial instruments traded in the market. Presently, daily stock market fluctuation is controlled by government
authoritics with ¢ap and floor. The restriction of floor prices reduces the volatility of prices of equity securities and
the chances of market crash at any moment. The company manages price risk by monitoring the exposure in
quoted securities and implementing the strict discipline in internal risk management and investment policies,
which includes disposing of its own equity investment and collateral held before it led the company to incur
significant mark-to-market and credit losses .The carrying value of investments subject to price risk is based on
quoted market prices as of the reporting date. Market prices are subject to fluctuation and consequently the
amount realized in the subwequent sale of an investment may significantly differ from the reported market value,
Fluctuation in the market price of a security may result from perceived changes in the underlying economic
characteristics of the invester, the relative price of alternative investments and general market conditions.
Furthermore, the amount realized in the sale of a particular security may be affected by the relative quantity of the
security being sold

The company’s portfolio of short term investments is broadly diversified so as to mitigate the significant risk of
decline in prices of securities in particular sectors of the market.

Sensitivity Analysis

The tahle below summarizes Company’s equity price risk as of year end and shows the effects of a hypothetical
10% increase and a 10% decrease in market prices of investments through profit or loss as at the year end reporting
dates. The selected hypothetical change does not reflect what could be considered to be the best or worst case
scenarios. Indeed, results could be worse because of the nature of equity markets and the aforementioned
concentrations existing in Company’s equity investment portfolio.

Estimated Falr “Iwhﬂi;‘l

Falr Value Vakse Afler (Decrease) in
Hypolletical Share Holden'

Change In Price Equity

June 20, 2025 7,918,102 B,709,M3 791810
7.126,292 (791,810)
June 30, 2024 4,668,990 5,168 B89 469899
4,229,091 (469,5899)

=
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iii) Interest Rate Risk

Interest / nark-up rate risk is the risk that value of a financial instrument or future cash flows of a fnancial
instrument will fuctuate due to changes in the market interest / mark-up rates. Sensitivity to interest / mark up
rate risk arises from mismaiches of financial assets and liabilities that mature or re-price in a given period. The
company manages lhese mismatches through risk management strategies where significant changes in gap

position can be adjusted.

The effective interest / mark-up rates in respect of financial instruments are mentioned in respective notes to the

financial statements,

Sensitivity Analysis

The company is exposed to interest rate risk in respect of its variable rate instruments. A 100 basis points increase
in variable interest rates would have following affect. A 100 basis points decrease in variable interest rate would
have had an equal but opposite impact on loss. This sensitivity analysis is based on assumption that all variables,

with the exception of interest rates, remain unchanged.

2025 2004
Financial Financial Financial Financial

Asset Liability Asset Liability
son-dervative financial instruments
Variable rate instruments:
Deposit with National Clearing Company of Pakistan Ltd. 40,170,020 7,781,020
Deposit with Pakistan Stock Exchange against BMC 16, 500,000 15,800,000

54,770.020 23,581,020

Cash (low sensitivily analysis for varaible rate instruments

A 100 basis points increase in variable interest rates at the reporting date would have increased/ (decreased) profit for the year before tax by
the amount shown below. This sensilivity analysis is based on assumption that all vanables, with the exception of interest rates. reman

unchanped

| Frofit or loss (100 bps)

2025
[ iewase | Decrease |
R U r

2024

Increase || Decrease
-

S7700  (567,700)

The Company manages these nusmatches through risk management strategies changes in gap position can be adjusted. The obligation under
financial arrangements has variable rate pricing that is mostly depended on Karachi Inter Bank Offer Rate (¢ KIBOR") a5 indicative in

e pective nobes,

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undlertake a transaction on adverse terms.

The estimated fair value of all financial assets and liabilities is considered not significantly different from book values as

the items are either shorl - term in nature or periodically reprised.

International Financial Reporting Standard 13, ‘Financial Instruments : Disclosure’ rejuires the company to classify fair
value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the

measuremients. The fair value hierarchy has the following levels:

(i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

The level in the fair value hierarchy within which the fair value measurement is categorized in its entirety shall be

quoled prices {unadjusted) in active markets for ident ical assets or liabilities (level 1)
inputs other than quoted prices included within level 1 that are observable for the asset or Liability, either directly

235,810

(235810

inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety,

The assels and liabilities that are measured at fair value on recurring and non-recurring basis have been disclosed in the

relevant notes to the financial statements, if any.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in

the fair value hierarchy into which the fair value measurement is categorized:
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323

324

325

a3

Level 1 Level 2 Level 3
Rupees
Financial assets
At fair value
Short term investment in listed securities (on recurring basis) 7,799,103 = -
Investments in mutual funds (on recurring basis) - 118,999 =
7,799,103 118999 .
[ 2021 |
Level 1 Level 2 Level 3
Rupee
Financial assets
At fair value
Short term investment in listed securities {on recurring basis) 4,690,499 - =
Investments in mutual funds (on recurring basis) - 8,491 -
4 £90.499 B.491 -

Valuation Technique Used To Measure Level 2

Investments - fair value is classified as Level 2 and measured using the market-comparable approach, which considers
net asset values of similar properties,

Fair Value Sensitivity Analysis For Investments

If the fair value of Property, plant and equipment, at the year end date fluctuates by 1% higher/lower with all other
variables held constant, pre tax profit for the year would have the following impact.

A 1% increase / decrease with all other variables held constant at year end would have increased/decreased investments
as follows:

2025 2024
Rupees Rupees
Effect on profit 79,181 46,990
Capital risk management
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a geing concern
in erder to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure.
In order to maintain or adjust the capital structure, the Company may issue new shares or sell assets to reduce debt.
Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels and liquid
assets and keeping in view future investment requirements and expectation of the shareholders. Debt is calculated as
total barrowings:
2025 2024
Rupees Rupees
Total equity 76,370,100 76827547
Total gearing L =
Gearing Ratio 0% 0%
COMPLIANCE

Joint Tnspection Team (JIT) examined the compliances made by the company of the applicable laws and regulations and
communicated some observations, which were procedural in nature, vide report dated June 04, 2025. However, the
management of the company is committed to comply the requirements of applicable laws and regulations in letter and
spirit.

OPERATING SEGMENT

These financial statements have been prepared on the basis of a single reportable segment which is consistent with the
internal reporting used by the chief operating decision-maker. The chief operating decision-maker is responsible for
allocating resources and assessing performance of the operating segments.

All non-current assets of the Company as at June 30, 2025 are located in Pakistan. /)/
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LIQUID CAPITAL BALANCE

The liquid capital balance has been prepared on the basis of Securities Brokers (Licensin i i i
_ tal g and rations) Regulations, 2016
issued by Securities and Exchange Commission of Pakistan. i o v o

Sr. ¥

Head of Account

Value in Pak Rupees

Hair Cut/
Adjustments

Net Adjusted Value

Value in

Pak Ropees |

1. Assets

Hair Cot/
| Adjustments

Net Adjusted
Yalue

Property & Equipment

Balance Sheet Value
net of depreciation

100% of net value

Nil

9,523,732

9,523,731

Intangible Assets

Balance Sheet Value
net of amortization

100% of net value

Nil

9,996,200

9,996,200

Investment in Govi

securities

Balance Sheet Value

Difference between
book walue and sale
value on the date on the
basis of PKRV
published by NIFT

Sale wvalue on the
date on the basis of]
PKRV published by
NIFT

Investment in debt
securities

Balance Sheet Value
net of any provision

If listed than

i, 5% of the balance
sheet value in the case
of tenure up 1o 1 vear

ii. 7.5% of the balance,
sheet value, in the case
of tenure from [-3 vears

iii, 10% of the balance|
sheet value, in the case|
of tenure of more than 3
years,

5%

Net omount after
deducting provisions|
and haircuts

7.5%

10%

Investment in debt
securities

Balance Sheet Value
net of any provision

If unlisted than

i. 10% of the balance
sheet value in the case
of tenure up to 1 year

ii. 12.5% of the balance
sheet value, in the case
of tenure from 1-3 years

iti, 13% of the balance
sheet value, in the case)
of tenure of more than 3
years

10%

Net amount after
deducting provisions
and haircuts

Investment in equity
securities

Balance Sheet Valug
net of any provision

i. If listed 15% or VaR
of each security on the
cutoff date as computed
by the clearing house for
respective security
whichever is higher

Provided that il any of
these

securities are  pledged
with  the  secunics
exchange fou
maintaining Base|
Minimum Capital
Requirement, 10095
haircut on the value of
eligible secunies to the
extent  of  munimum
required value of Base|
Mintmum Capital
i If unlisted, 100%
of carrying value

7177493

1,693,763

5,481,730

Net  amount  after
deducting provisions
and haircuts

621610

621,610

118,999

118,999

100%

Investment in

Balance Sheet Valug

100% of net value

net of any provision

Nil

subsidiaries
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3. In all other cases,
100% of net value

Sr# Head of Account | Value in Pak Rupees '_‘Il:;i: 1:;;':‘ Net Adjusted Value P::::;::u ;l:;;:tt::,il et ;.\:lt::lrd
1.7 Investment |Balance Sheet Valueli, IF histed 20% or VaR|MNet amount  afler - 20%) -
associated wet of any provision  [of each securities as|deducting provisions
companies/u computed by theland haircuts
ndertaking Securities Exchange for
respective securities
whichever is higher
Investment in|Balance Sheet Valuelii. IF unlisted, 100% of] = 100% .
associated net of any provision  |net value
companies/u
ndertaking
1.8 Statutony or regulatory|Balance Sheet Value [100%  of mpet  value [Nil, or any excess 18,285 000 100%: ]
deposits/ basic however, any excess|cash amount.
deposits with amount of cash
exchanges,  clearing deposited with securitics
house or  ceniral exchange 1o comply
depository  or  any with requirements  of]
other entity Base minimum capital,
may be taken in the
calculation of LC,
1.9 Margin deposits with|Balance Sheet Value |Nil Balance Sheet Value 40,170,020 - 40,170,020
exchange and cleanng
house
1.10 Depaosit with]Balance Sheet Value | Nil Balance Sheet Value = = -
authonized
inlermediary  against
borrowed  securitics
111 Other  deposits  and|Balance Sheet Value  [100% of carrying value [Nil 31,298 100% -
e payments
1.12 Accrued interest,|Balance Sheet Value [Nl Balance Sheet Value - 100% .
profit or mark-up on 100% in  respect off
amounts placed with markup  accrued  on
financial  institutions loans  to0  directors,
or debt securities ete, subsidiaries and  other
1.1 Dividends recervables [Balance Sheet Value [Nl Balance Sheet Value . - -
1.1 Amount  receivable|Balance Sheet Value | Amount paid as| Balance Sheet Value - - -
against Repo purchaser  under  the
financing REPO agreement
Securitics  purchased
under repo arrangement
shall not be included in
the investments
1.15 Advances and Balance Sheet Value |1, No Haircut may be 2.331,899 100% <
Receivables other than applied on the short
trade receivables term loan to employees
provided these loans are
secured and due  for
repayment  within 12
months
2. No Haircut may be
applied 10 the advance|Adjusted Value
tax to the extent it is
netied with provision ol
laxauon
- 10074 N
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Sr. #

Head of Account

Value in Pak Rupees

Mair Cut /
Adjustments

Net Adjusted Value

Value in
I'ak Rupees

Hair Cut /
Adjustments

Net Adjusted
Value

Recevahles from
cleanng  house  wor
secunties exchanpe(s)

Balance Sheet Value

100% value of claims
other than  those on
account of entitlements
against  trading  of
securitics in all markets
including MM gains

Lower of net balance,
sheet value or value
determined  through
adjustments

19,504,804

19,504,804

Receivables from

CUustomers

Balance Sheet Value
net of provisions

i. In case receivables are
apgainst margin
financing, the apgregate
of (i) value of securities
held in the blocked
account after applying
VAR based Haircut, (i1)
cash  deposited  as
collateral by the
financee (1i) markey
value of any securities
deposited as collateral
after applying  VaR
based haireut

i. Lower of net
balance shect value
or value determined
through adjustments

Receivables from

customers

Balance Sheet Walue
net of provisions

ii. In case receivables
are  sgainst  margin
trading,5% of the net
balance sheet value

i, Net
after
haircut

amount
deducting

Receivables from

customers

Balance Sheet Value
net of provisions

iii. In case receivables
are  against  securities
bormowings  under
SLA, the amount paid 10
NCCPL as collateral
upon  entering  intol
contract

iii. Met
afler
haircut

amounl
deducting

Recemvables from

customers

Balance Sheet Value
net of provisions

iv, In case of other rade
receivables not  more
than § days overdue, 0%
of the net balance sheet
value

iv. Balance sheel

value

470,729

470,729

Recevables from

CUslomers

Balance Sheet Value
net of provisions

Recevables from
related parties

Balance Sheet Value
net of provisions

v. In case of other wrade
receivables are overdue,
or § days or more, the
agpregate of

(i) the market value of
securities purchased for
cuctomers and held in
sub-accounts after
applying VAR based
haircus,

(i) cash deposited as
collnteral by the
respective customer and
(ii1) the market value of
securities  held  as
collateral after applying
VaR based hawcuts

v. Lower of net
halance sheet value
or value determined
through adjustmems

678,200

678,200

vi, In the case of amount
of receivable  form
related  parties, values
determined afler
applying applicable
haircuts on  underlying
securities  readily

available in respective
cDS account of the
related  pary in  the
following manner:

a, Up 10 30 days, values

determined after
applying  VaR  based
haircuts;

vi. [Lower of net
balance sheet
values or values
determined through
adjustments. ]
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ead of Account

Value in Pak Rupees

Tair Cut /
Adjustments

Net Adjusted Value

Value in
Fak Rupees

MWair Cut /
Adjustments

Net Adjusted
Value

Recenables from
related partics

Ralance Sheet Value
net of provisions

b Above 30 days but
upto 90 days, values
ldetermined nfler
applying 50% or VaR
based haircuts
whichever is higher,

vi. [Lower of net
balance sheet

values or values

c. Above 90 days, 100%
haircut shall be
applicable

determined through
adjustments. ]

507

3,325

118

Cash
Balances

and  bank

i Bank balance —
Proprictary accounis

Nil

Balance sheet value

79,9935

79595

i, Bank Dbalance -
Customer accounts

Balance sheet value

6,254,925

6.254.925

iii. Cash in hand

Nil

Balance sheet value

59,732

46,732

Subscnption  money
against investment in
IPCY  offer for sale
(assct)

Balance Sheet Value

i. No haircut may be
applicd in respect of]
amount paid s
|subscription money
provided  that  shages
have not [been allotted
or are not included in
the investments  of]
securities broker.

iil, In case  of]
investments  in 1PO
where shares have been
allotted but  not  yet
credited in CDs
account, 25% haircuts
will be applicable on the
value of such secunties,
i, In  case  off
subscription  in  right
shares where the shares
have not wet been
credited in CDS
account, 15% or VaR
hased haircut whichever
is higher, will be applicd

PO

Balance sheet value
ar Met value|
alter deducting
haircuts

-

120

Tutal Assets

Balance Sheet Value

Adjusted Value

115,307,961

T2, 7ML IS

2. Liabilities

Z1

Trade payables

i, Pay.’lhlc 1)
exchanges and
cleanng house

. Payable aganst
leveraged market
products

i Payable o
Customers

Wil

Balance sheet value

36,537921

36,537,921

[
~

Current Liabilines

i Statutory  and

repulatory ducs

il Accruals and other
payables

i Shost-lem
boirow mgs

w. current portion of
subordinated loans

Nil

vi. Deferred habilines

vii. Provision  for
Taxation

v other habilities
a5 per  accounling
principles and
included o the
financial statements

Balune sheet value

So-d 871

964,871

1435069

1435069

13

Non-current hiabilities

i. Long-term
financing

1. 100% hawcut may be
allowed against  long

Nil or Balance sheel
Value as the case

lenm portion ol

may be
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Mead of Aecount

Value in Pak Rupees

Hair Cut /
Adjusiments

Net Adjosted Value

Value in
Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

i, Saff  retirement
benefits

jii. other habilities as|
per accounting|
principles and
included  in  the
financial statements

financing obtained from
a financial institution
including amount due
against finance leases.

2 Milin all other cases

Subordinated Loans

Balance Sheet Value

100% of Subordinated

Met  wvalue  after

loans which fulfill the|deducting

conditions specified by
SECF are allowed to be
deducted

adjustments, [ifany.]

Advance agmnst
shares for increase in
capital of securities
broker

Balance Shect Value

100%% Haircut may be
allowed in respect of
advance against shares
if:

(a})  The existing
authorized share capital
allows the proposed
enhanced share capital
(b} Board of
Directors of the
company has approved
the increase in capital
(c)  Relevant
Regulatory approvals
have been obtained
(dy  Thereis no
unreasonable delay in
issue of shares against
advance and all
regulatory requirements
relating to the increase
in paid up capital have
been completed

(e)  Auditoris
satisfied that such
advance is against the
increase of capital.

Net amount afier
deducting haircuts

Total Liabilities

Balance Sheet Value

Adjusted Value

38,937,561

38937861

26

3.

Rankin

Concentration n
margin financing

» Liabilities relating to

Nil

The amount calculated
[on] client-to-client
basis by which any
amount receivable from
any of the financees
exceed 10%  of the
apgprepate  of amounts
receivable  from  total
finances

Provided  (hat  above
prescribed  adjustments
shall not be applicable
where  the apgregate
amount of receivable
against margin financing
does not exceed Rs §
million

Mote: Only amount
exceeding by 10% of]
cach finance¢  from
aggrepate amount shall
be included in the

Amount as|
determined through
adjustment
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Sr. ¥

Ilead of Account

Value in Pak Rupees

Hair Cut /
Adjusiments

Net Adjusted Value

Value in

Pak Rupees

Hair Cut /
Adjustments

Net Adjusted
Yalue

32

Concentratic n
securities lending and
borrowing

Nil

The amount by which
the aggregate of

(i) amount deposited by
the borrower  with
NCCPL,

(i) cash margins paid
and

(iii) the market value of]
securities  pledged  as
margins  exceed  the
110% of the market
value of shares
borrowed,

[Note:  Only  amount
exceeding by 110% of]
each  borrower  from
market value of shares
borrowed  shall  be
included in the ranking
liabilities.]

Amount as
determined  through
adjustment

33

Net underwriting
Commitment s

Nil

{a) in the case of rights
issue: if the market
value of securities is less
than or equal to the
subscription price, the
aggrepate of

(i) the S0% of Haircut
multiplied by the
underwriting
commitments and (ii)
the value by which the
underwriting
commitment exceeds
the market price of the
securities, In the case of
rights issue where the
market price of
securities is greater than
the subscription price,
59 of the Haircut
multiplied by the net
underwriting
commitment

(h)in any other case: |
2.5% of the net
underwriting
commitments

Amount as
determined through
adjustment

34

35

Negative  equity of]

subsidiary

The amount by which
the total assets of the
subsidiary  (excluding
any amount due from
the subsidiary) exceed
the iotal liabilities of the
subsidiary

Amount as
determined  through
adjustment

exchange
and
currency

Foreign
agreements
foreign
positions

Kl

595 of the netl position in
foreign  Currency. Nel
position In foreign
currency  means the
difference of total assets
denominated in foreign
currency  less  total
liabilities  denominated
in foreign currency

Amount as
determined through
adjustment

36

Amount payable under

Balance sheet value

Carrying value

Carrying value

REPO
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Sro

Head of Account

Value in Pak Rupees

IHair Cut /
Adjustments

Net Adjusted Value

Value in
Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

17

Repo adjustment

Nil

In the case of financier
purchaser  the  total
amaount receivable under
Repo less the 110% of]
the market value of
underlying securities. In
the case of financee/
scller the market value
of underlving secuntics
after applying  haircut
less the total amount
reccived, less value of
any secunties deposiled
as  collateral by the
purchaser after applying
hatrcut less any cash
depounied b the
purchaser

Amounl as
determined  through
adjustment

iR

Concentrnted
Propretary positions

Nil

Il the market value ol
any securily 15 between)
25%% and S1% of the
total proprictary
postpions then 5% of the
value of such secunty. Il
the market value of o
secunty exceeds S1%s ol
the propriciary positien,
then 10°% of the value of
such secunty

Amount as
determined  through
adjustment

179,423

179423

Opemng  Posiions in
futures and options

i In case of customet
positions,  the total
margin fequirements in
respect of  open
positions  less  the
amount of  cash
deposited by the
customer and the value
of securities held as
collateral/ pledged with
secunties exchange afler
applying VaR haircuts

ii. In case of proprictary
positions,  the total
margin requircments n
respect of open
positions to the extent
not already met

Amouni as
determined  through
adjustment
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Mead of Aceaunt

Vinlue in Pak Rupees

Maie Cut /
Adljustments

Net Adjusted Value

Value in
Pak Rupees

1ale Cue /
Adjustments

Net Adjusted
Value

Short sell posions Nil

i, In case of customer
positions, The market
value of shares  sold
shorl in ready market on
behall  of  customers
aller  increasing  the
same  with the VaR
based haircuts less the
cash deposited by the
customer as  collateral
and  the wvalue  of]
securities  held  as
collateral afier applying
VAR bascd Hurcuts

ii. In case of proprictary
positions, the  market
value of shares sold
short in ready market
and  nol  yet  settled)
increased by the amount
of VAR based hawrcut
less the wilue  off
sccurities  pledged  as
collateral after applying
haircuts

Aol 03|
determined  through
adjustment

Total Kanking
Lianbilitics

Total determined
amount

170423

Liquid Balance Balance

76,370,100

31542852
335821850
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M

CORRESPONDING VIGURLS
Corresponding Hguron have been rearmngod and rechannliled, wherover nocessary, for the purposs of comparkion and
Detor prosentation, However, there were 1o slgidficant reclasifieations / rostatervenia In these financlal statemonts

during the year.
GENERAL
Figures have been rounded off o the nearest of mipoee,

DATE OF AUTHORISATION FOR 155un “ 7 UET 2‘25
These financial statements wors authorkzed for e on by the Board of Directors of the Company. W

CHIEF EXECUTIVE

DIRECTOR

—— e g

e ———
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