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__AMIN, MUDASSAR & CO.
- Chartered Accountants

Indapendant Auditor's Report to the Membars of Ocean Securities Limited
Report on the Audit of the Financial Statements

Dpinion

Wie have sudied the annexed francal satements of Ocean Securities Limited (the company ), which compriss
the staterment of fingncial position as at June 30, 2023, and the satement of prafit or loss, the ststement of
comprenendive Incorme, the datement of changes in equity, the statement of cash Mowa fad the wear then enced,
and notes to the finencisl statements, Inchding a stmmary af significant accounting policies and other éxplanateny
informaticn, and we state that we have obtained all the informaticn and explanations which, to the best of our
Endwiedge snd baliof, wers necessany far the purposes of the auodit

It cur opinicn and to the best of our Information and socording o the explanatons given to us, the shtement of
financial position, the statement of profit or lpss, the statement of comprehensive income, the statement of changes
in aquity and the statement of cash Mows together with the nobes forming part thereof conform with e accounting
and reporting standards &5 epolichble in Pakistan and give the information required by the Companies Act, 2017
(MK of 2017), in the manner 5o required and nespectively give a true and fair view of the state of the Company's
affairs as at June 30, 2023 and of the profit, total comprehensive income, the chenges in aguity and its cash flows
for the year then erded,

- Basis lor Opinion

We conducted our audt In accordance with Infernational Standards on Auditing (154s) 2s applicable in Pakistan,
Cur responsibiities under those standards are further described in the Awoiors Hesoonsfihbias for he Audt of the
Fnancal Stafements section of gur report. W are independent of the Company i accordence with the
International Ethics Standards Board for Accountants' Code of Srhics for Provessiona’ Accoundants as adopted by the
Instute of Charersd Accauntants of Pakistan (the Code) and we have fulfiled sur ethir ethical responsibiities in
eccordance with the Code. We baliewe that the audit evidence we have obtained is sufficent and appropriate to
previde a basis for our opinion;

Other Matter

The financial sislemenis of the Company for the year ended June 30, 2022 were sudied by ancther fem of
Chamered Accolniants ihe suditons) who hed sxpressed 3 unmodfad opinion on those financial Sislements in Bair
repor daled Ocinbar 24, 2072

Information Other than the Financial Statements and Auditor's Report Therson
Management is respansible for the othér information, The cther information comgrises the Directors’ Repart.

Our oginion on the financial statements does not cover the other information and we do not oxpress any form of
assurance conclusion thereon,

In connection with cur aud of the Mnancisl stabements, our responsibity |s to read the other infoemation and, in
doing so, consider whether the other information is materialy incansstent with the financial statements or our
knawiedge obtained in the audit or otherwise appears 1o be materialy misstabed, TF, based on the work we have
performed, we condude that there s a material misstaternent of this other information, we are required to repar
that fact, We hawe nothing to repart in this regand,

Responsibilities of Management and Board of Directors for the Financlal Statements

Management is responsible for the preparation and fair presentation of the fnancial staterments in acoordance with
the stcounting and reporting standards a5 appicabie in Pakisten and the requirements of Companies Act, 2017 (XX
of 2013} and for such internal contral as management determines is necessary WO enable the preparation of
financlal statements that are free feoem materisl misstabement, whether due to fraud oF emar,

- In:preparing the financial statements, maragermant is responsible for assessing the Company™s abiity to continue as
a goéing concam, discddsing, as applicable, matters refated to going congern and wsing the going concern basis of
accounting undess management either inkénds to liguidate the Company or to cease operations, or hes no realistic
alternative but to do sa.

Board of directors are responsible for overseeing the Company's financial reporting process.
Apditor's Responsibilities for the Audit of the Financial Statements

Our cijectives ane to oblain reascnabée assurance about whether te Minancial siaterments as a whaole are free from
material misstaterment, whether due to frawd or error, and to issue an audtonr's report that ncludas our opinagn,
Reasonable assurance s a high level of essurdnce, bub = rot a guarantee that an awdit conducted in accordance
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with 1545 a5 applicable in Pakstan will slways defsct & malerial misstatemnent when & edsts. Misstatermants can
arte  from fraud or eror and are considered  mekerlal F, individually or in the  aggregats,

they couid reasonably be expected to influence the econamic deciskans ol usens taken on the basis of thesa financial
statements,

As part of an audit N accordance with 1545 ag applicable in Pakistan, we ewercie professienal judgment and
maintain professional skepticism throughoul the pudit, We also;

= Identify and assess the Heks of msterial mestatemont of the fmanclal statements, whether due 1o fraud ar
ervor, decign and perform mudit procodures responsive to those risks, and abtain audit evidence that
sufficient and appropriate to provide a basis for our epinion. The risk of not detecting a material misstatement
resfailting rorm fraved 1S higher than for one resulting from ermor, a8s fraud may imolve collesion, forgery,
imEntions omissons, misrepresentations, o the cverride of intemal conkrol.

= Dbtain en understanding of internal contrad relevant to the awdit in order to design audit procedures that ane
appropriate in the droumstances, but not for the purpose of expressing an apinion an the effectivaness of
Compary's intemal control

#  Evaluate the appropriateness of acoounting policies used and the repsonableness of aocounting estimates and
refated disclosures made by management.

«  Conclyge on the appropriateness of management’s use of the gaing concern basis of accounting and, based on
e audit evidence obtained, whether a material uncertainty exists related to events or conditfons that may
cast sigaificant dowbt on the Company’s ability to continwee a5 3 going concern, If we conclude that a material
== iancErtainty ek, we are reguined to draw attentlon in our auditor's report o the related discliasures in the
financial ststements o, if such disclosures am inadequate, to madify Gur epinion, Our conclisions ae based on
the audit evidence cotained up to the date of gur auditor's report. However, future events or conditions may
cause the Compary to cease b continue a5 & going concem,

¢ Evaluate the ovarad presentation, structure and content of the financial statemants, including the disclesires,
and whether the fingncial stetements represent the underlying transactions and events In a manner that
achivwves fair presentation,

We communicate with the board of directars regarding, ameng other matters, the planned scope and timing of the
audit and stgnificant audit findings, including amy significant deficiencies in internal control that we identify during
our audx,

Raport on Other Legal and Regulatory Requirements
Based on our audit, we further repart that In our aplricn:

ajy mﬁrmﬁmhm:htmkmhfﬂ!tmnpunrasmjlrﬁtwmcnmpaﬂsﬂq.lﬂl?mxﬁ

) the statement of financlal position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash Rows together with the notes thersen have been
drersn up in conformity with the Companies Act, 2017 (IX of 20173 and are In agreement with the books of
aocount and rebms;

-~ £)  Investments made, expendfure incurred and guarsntees extended during the year were for the purpose of the
Company’s business;

d} nozakat was deductible at source under the Zakat and Ushr Oedinance, 1980 (XVIL of 1980); and

g] the company has duly complied with the requirements of Saction 78 of the Securities Aot 2015 and Section 62
af the Futures Market Act, 2016 and the relevant requiremants of Securities Brokers {Licensing and Operations)
Reguiations 2016 and the Fulures Brokers (Licensing and Operations) Regulations, 2018 where applicabile &
the date on which the inancial statemends were prepared,

The engegement, partner on the audit resulting in this irdependent awditor's repart is Muhammad Daoud,

Lo Ll p—

lahor: 30 OCT 223

LICHM: ARI0231008241DGIMnbD




OCEAN SECURITIES LIMITEL
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS
NON CURRENT ASSETS

Froperty and equipment
Intangible assets
Long term deposits

Pre operafing expensa
Dreferred taxation

CURRENT ASSETS

Trade debsts

[nvestment at fair valoe through profit or loss

Trade déeposits, shorl term prepayments and current
account balance with stabutory authoribes

Acerued profit

Crue from related party

Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AMD RESERVES
Share capital
Eevenue reserve

Un-appropriated profit

Share deposit money

CLURRENT LIABILITIES
Dheposits, accrued liabilities and advances
Trade and other payables
Provision for taxation

CONTINGEMCIES AND COMMITMENTS

The annexed notes form an integral part of these financial slatements.
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14
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16

17
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21Z3 2022
Rupees Rupees
(Re-stated)
1,465,926 1122531
0,800, (00 2,600,000
12,004, 000 B, 502,825
1,792,158 2,240,197
00 753 .
25,131,836 14,465,553
3,593 211
559l A5T =
2,923,051 1219272
A28 357 -
324720 3124,720
34271376 41,190,455
48,633 452 45,53, 447
.65 188 B0, D00, (KK
63,000,000 G, D00, (W
56,757 -
63,256,737 B 00, )
Erﬂsllm =
69.106,757 G000, ()
6,91
4,341,630 -
4,658,531 -
73,705,288 Gl 00, (K
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OCEAN SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees
Brokerage and commission 20 281,413 =
Capital loss on marketable securities (25.399) -
356,014 -
Direct costs 21 (488,993) -
67 (21 -
Operating expenses 2 (4,333406G) -
Other operating expenses 23 (1,082,192) -
Other income 24 6,221,213 .
6ol3,613 -
PROFIT FROM OPERATIONS 670,635 -
Finance cost 25 (107,235 -
PROFIT BEFORE TAXATION 269,397 -
Taxation 26 (31264000 -
FROFIT FOR THE YEAR 256,757 -

EARNINGS PER SHARE - BASIC AND DILUTED 27 _ L0 -

The annexed notes form an integral part of these financial statements.
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OCEAN SECURITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 022
Bupees Rupees
Re-stated
Profit for the year 256,737 -
Items that will not be reclassified subsequently
to statement of profit or loss - -
ltems that may be reclassified
subsequently to statement of profit or loss - =
Oither comprehensive income for the year - -
Total comprehensive income for the vear 256,757 -

The armesed notes form an integral part of these financial statements.
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OCEAN SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUME 300, 2023
2023 o2
Mote Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 209357 -
Adjustments for non cash items;
Depreciation A1 175820
Provision for doubtful delts 23 B9, 50 -
Amortizakeom K S4R.059 -
Loss on remeasuremment of investmient at fair value 11 PE6.517
1479 00 =
Operating Cash Flows Before Working Capital Changes 27030 -
(Increase)/ Decrease in Working Capital
(Increase} / decrease in current asseis
Trade debis (4,062,775 .
Investmendt a8 fair value |J1r|:lugll. pl'lhﬂ.i or lass {-I.';‘:"?.Z'lij -
Trade deposits and short term prepayments (1,181,000 {1,200, 00T
Avcrmed P-rul:.il I:.SE-'SE?:I i
Diue from related party - (3124720
Pre-Diperating expenses - {10507
Ineeease [/ {decrease) In current liabilities
Deposits, secrsed Habilities and sdvances 316,50]
Trade and otfver payahles 4. M1 650
(5892433} (5414794}
Cash used in operations (343 482) (54147495}
Lixess pivic [ =R (1477}
Met cash used in operating ackivities (B8 D (5.416.270)
CASH FLOWS FROM INVESTING ACTIVITIES
long teem deposlis {3,501.175) {8,502.825)
Intangible {7, 2000, 000) {000, DT
Ling term investrmens . -
Fixed capital expenditure (519.2M0) {1,132.531)
Miek cash used in investing activities (17, 220,385] {9,735,354)
CASH FLOWS FROM FINANCING ACTIVITIES
Shiares issurd during the year 55 OO0 00K O I
Share dﬁpﬂ:il: money recaivad LAS000 =
Met Cash Flows From Financing Activities BAS{LOCD 10000000
NET DECREASE IN CASH AND CASH EQUIVALENTS (B, 915.075) (5141632}
]
L':!.EH AND CASH EQUIVALENTS AT THE BEGINMING OF THE YEAR 41,190,455 46332087
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR a 34,271,376 41,150,355
A - Cash and Cash Equivalenls
Cish and bank balances 14 34,271,376 41,190,435
34,271.37a 41,150,455

The snnexed notes form an Insgral part of these finanoal statements,




OCEAM SECURITIES LIMITED
LTATEMENT OF CHANGES TN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Fair value
Pabd wp | Accumulated adjust Sub Total Share depaosil Total
caplial Toss MHOTIEY
resemve
E u p e e g——

Balance as ak Jume 30, 2021 L0, OO0 - - 00,000 . AR IRELY
Profit after txation = - - * . ¥
Orher comprehensive moome . - . : z .
Total comprebwensive income for the year - - - - . -
Balance s at Jufe 30, 2022 01,00, 000 : - el000.000 - H0000.000
Profit after taxation . 256,757 - 256,757 - 26,757
Dither comgsrehensive income ‘ - . 5 i ;
Tot] comprehensive mcomet for e year . 254, - 255,757 - 286 TET
Shares lssued during the year 5,000,000 . - . . 5.000.000
Share deposit money recelved durmg the year . ) 2 - FRSOOM 3 ES0A
Balamce as at Jume 30, 2023 5 000, TR 284,757 - ol), 256,757 3850000 &0 106, 757

The annexed nobes form an integral part of these financial statements.
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OCEAN SECURTTIES LIMITED
NOTES TD THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1
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COMPANY AND ITS OFERATION

The company was incorporated in pokistan on April 05, 2021 ps & lmited company, Hmibed by shares, under
the companies Acl, 2017, The company is engaged im the business of share brokerage and investment in
securities. The registered office of the company is situated at Room Mo, 117,118 1st Floor, Lahare Stock
Exchange Building, 19-Khyayaban-e-Aiwan-e-lgbal, Lahore,

The company is halder nl"Ir.:ld:inE H'tshl' Entitlemient Certibicate [TREI:] of Pakisian Shock E‘FEEh-‘I.I"lEE'.
BASIS OF PREFARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Fimancial Reporting Standard for Small and Medium Siced Entities (IFRS bor SMEs)
issued by the International Accounting Standards Board (IASB) a5 notified under the Companies Acl,
HAT; ansd

Provisions of and directives issued under the Companies Act, 2017

Where provistons of and directives lsued under the Companies Act, 2087 differ from the IFRS for SMEs, the
pravisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policy nobes,

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's functonal and
presentation currency.

JUDGEMENTS, ESTIMATES AND ASSUMFPFTIONS

The preparation of financial statoments in conformity with approved accounting stanslards requines the use
of certain critical accounting estimates. It also requires management o exiarcise its judgment in the process of
applylng the company's accounting polickes, Estimates and judgments are contnually evaluated and are
basad on historical experience and other factors, Including expectations of future events that are befieved 1o
b reazonable under the circumetances.

The esHmates and underlying assumplicns are reviewed on an ongoing basis. Bevision ko accounbing
estimates are recognized in the period in which the estimate is revised if the revision atfects only that period,
or in the period of revision and future periods if the revision affects both current and future periods

ludgments and estimates made by management that may have a significant risk of material adjustments to
the fimancial statements in subsequent years are as follows:

Usaful lives, residual values and depreciation method of property and equipmeni

Liseful lives, residunl values and amortization methosd of intangible assets

Frovision foe doabdul acocount receivablog

Estirmation of provisions

Estimation of contingent liabilities

Current Income fax expense, provision for current fax and recognlon of deferred tax nssst
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FROFERTY AND EQUIFMENT

Property and equipment ane stated at cost less accumulated depreciation and accomulated impairment losses
{if amy).

Depreciation is charged on reducing balance method at the rates mentoned in the relevant notes to the
financial statements. Depreciztion on additions & charged from the day in which an asset is ready to use
while no depreciation is charged for the day In which an asset is disposed off. Normal repair and
mainbenance is charged to profit or loss as and when incurred. while major renewals and replacements are
capitalized. The useful lives, residual values and depreciation mothod are reviewed on a regular basiv. The
effect of any changes in estimate Is accounted for on a prospective basis,

Cedin or koss an disposal of property and equipment, if any is taken to statement of profit or loss

INTAMGIBLE ASSETS

Intangible assets with finlte useful life are staled at cost bess amortizaton and impalrment, i any. The
carrving amount is veviewed af each reporting date fo assess whether it is in excess of its recoverable
amount, and where carrying value exceeds estimated recoverable amount, it is written down to estimated
recoverable amount. The useful lives, rasidual values and amortization method are reviewed on a regular
basis. The effect of any changes in estimate accounted for on a prospective basls.

421 Membership card and offices

This is stated ak cost bess impalrment, if any, The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount,

322 Computer Sofbhware

Expenditure incurred fo acquire identifiable computer saftware and having probable economic benefits
exceeding the cost beyond one vear, is recognized a an intangible asset. Such expenditure includes the
purchise cost of soltware Jkeense foe) and related overhead cosL

Costs associated with makntaining computer software programs are recognized as an expense when
incurred.

Costs which enhance or extens the performance of computer seftware bevomd its original specification
and useful life is recognized &s capital improvement and added o the original cost of the software.

Computer software and license costs are stated at cost less accumulated amorbization and any
identified impairment loss and amortized is charged using straight line methed.

Amortization is charged when asset is avatlable for use until asset is disposed off
FINANCIAL ASSETS

Financial assets are initially measured at cost and subsequently classified at fair value through profit or loss
orat amortized cost. Managernent determines the classification of [ts financial assets at initial recognition,

FINANCIAL LIABILITIES

Financial Habilities are initially measured at cost, which is the fair value, of the consideration given and
subsequently carried at amortized cost using effective interest rate method. \
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OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial Habdlity ls offset and the net amount is reported in the financial statements f
the company has a legally enfarceable right to set-off the transaction and ales intends either to seltle on a net
basis or to realise the asset and settle the liability simultanecasly,

TRADE DEBTS AND OTHER RECEIVABLES

Trade and other receivables are recognised and carried at transaction price less an allowance for Impalrment.
A pravision for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the recetvables. The
amount of the provision is recognised i the statement of profit or loss, Bad debts are wrltien-off in the
statement of profit or loss on idenfificaticn.

The allowance for doubtiul debis of the Company is based on the ageing analysis and management's
continuous evaluation of the cecoverabilify of the oculstanding recetvables. In assessing the ultimate
realisation of these recelvables, management considers, among other factors, the creditworthiness and the
past collection history of each customer,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of cash
flows; cash and cash equivalents comprise cash in hand, bank balances and running finances.

PRE-OPERATING EXPENSES

These represents expenses incurred before the commencement of operations of the company, Thses are
amortised on straight line method over the period not exceeding five years.

BORROWINGS

Loans are measured at amortised cost using the effective interest method. Interest expense is recognised on
the basis of the effective interest method and is included in finance costs.

I caser the loan is intérest-free or carries interest below the prevalent market rate, it Is initlally recogmised at
the present value of the future payments discounted at a market rate of interest for a similar debt instrument.
The difference between the discounted present value and actual recelpt is recognised as finance income.
Subsequently, the interest-free loan is measured at amortized cost, using the effective Interest rate method,
this involves unwinding of discount, such that al the repayment date, the cartying value of obligation equals
the anrotnt to be repaisd. The unwinding of discount is included in finance costs in the statement of profit oe

loss,

TAXATION

Current

Provision for current taxation is based on taxable income at the applicable rates of taxation after taking ko
account tax credits, brought forward losses, accelerated deprociation allowances and any mirimum fimits

imposed by the taxation laws.
Deferred

Deferred tax is recognized using the liability method on-all emporary differences between the carrylng
amaunts of assets and labilities for the financial reporting purposes and the amounds used for taxation
prurposes.

Diferred tax asset is recognized for all the deductble temporary differences only to the extent that it is
probable that future taxable profits will be available against which the asset may be utilized. Deferred tax
asset i reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Deferred tax liabillies are recognized for all the taxable temporary differences. N
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Deferred tax assets and liabilities are measured ab the tex rates that are expecied o apply to the perfod when
the asset 1n realized or e liabilibe s settlisd, based on the b rates that have been enactsd or 1u|:g.1.un+.iu||'!.'
enacted by the reporting date,

Deferred tax is charged or credited in the income statemsent, excepl in the case of items credited or charged (o
comprehensive income or equity, in which case it s included in comprehensive income or equity,

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the consideration to be
paid, im the future for goods and services received and subsequently measured at amortized cost

PROVISIONS

Provisions are recognized when the Company has a present obligation (egal or constructive) as 2 result of a
past event, it is probable that the Compary will be required (o settle the ebligation. and a reliable estimate
can bo made of the amount of the obliga ticn,

The amount recognised as a provision is the best estimate of the comsideration requined to settle the present
obligation at the end of the reporting period, laking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the ime valwe of money is material, the amount expected o be required o settie the

obligation i recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as finance costin the statement of profitor [ose,

When come or 4ll of the sconomic benefits required t settle a provision are expected to be recovered from a
third party, the receivable is recognised a3 amoasset if it is virtually certain that reimbursement will s
received and the amount of the receivable can be measured rellably.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years In the future, the
carrying amounts of provisions are reviewed st each reporting date and adjusied to ke account of such
changes, Any adjustments b the amount of previously recognised provision is recognised in the statement of
profit or loss unbes the provision was originally recognised as part of cost of an asset,

CONTIMGENT LIABILITIES

A contingent lability is disclosed when the Company has a possible obligation as a result of past events,
whinse existence will be confirmed only by the occurrence or non=ocourrence, of one or more uncerin future
eventd not wholly within the control of the Company; or the Company has a present legal or constructive
obligation that arises from past events, but it is5 not probable that an outflow of resources embodying
wcomomic: benefits will be required to settle the obligation, or the amount of the obligation canmob be
measured with sufficient rellakbiiity,

FOREIGH CURRENCY TRANSACTIONS AMD TRANSLATION

Transactions denominated in foreign currencies are transtated to Pakistan Rupees at the exchanges rate
ruling at the date of transaction,

Muonetary assets and liabilities in foreign currencies at reporting date are translated into Pakistan Rupees at
exchange rates ruling on that date. Forelgn exchange pains and [osses resulting from the settlement of such
trarsactions and from the translation at vear-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statement of profit or loss. ﬂ



315

16

B i

318

IMPAIRMENT OF MOMN-FINANCIAL ASSETS

The assets that are subject to depreclation or amortisation are essessed at cach reporting date to determine
whether there & any ndication that the assets are impaired. [f there is an indication of pessible impairment,
the recoverable amount of the asset is estimated and compared with its carrying amount.

An impairment loss is recognized i the carrying amount of an asset exceeds its estimated recoverable
pmount, The impairment loss is recognised in the statement of profit or less, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss s treated as a revaluation decrease

An imipairment 1085 1s reversed only o the extent that the asset carrying amount does not exceed the carrylng
amdaunt that would have been determined, net of depreciation or amortisation, if no impairment boss had
been recognised. The Company recognises the reversal immediately in the statement of profit or loss, unless
the asset is carried at a revalued amount in accordance with the revaluation model. Any reversal of an
tmpairment loss of a revalued asset Is treated a8 a revaluation increase,

REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow o the company
arid the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
eonsideration received or receivable, net of any direct expenses and sales tax. Revenue is recognized on the
following basis:

- Brokerage, consultancy and advisory fee, commission #ic. are recognized as and when such services ane
provided, and thereby the performance obligations are satisfied.

= Profit on saving accounts, profit onexposure deposits and markup on matginal Enancing is recognized
at effective vield on Hme proportion basis.

- Gains/ (losses) arlsing on sale of investments are included in the statement of profit or loss in the period
in which they arise.

= Dividend income i recorded when the right to receive the dividend is established.

- Unrealised gains / (losses) arlsing on revaluation of securifies classified as “fair value through other
comprehensive in¢ome’ are included in other comprehensive income In the perlod in which they arise.

Unrealised gains / (losses) arising on revaluation of securities classifled as *fair value through profit or
loas” are included in profit or loss in the period in which they arise;

»  Driher revenues are secorded, as and when due, on accrual basis.
BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted carmings per share (EPS) for its shareholders, Basic EPS is
calculated by dividing the profit or less attributable to ordinary sharehelders of the company by the
woighted average number of ardinary shares outstanding during the year. Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all dilutve potential erdinary shares, if any,

RELATED PARTY TRANSACTIONS

Trarsactions and contracts with the related parties are carried out at an arm's length price determined in
accordance with comparable uncontrolled price method except permitted by the regulatory authorites or
reason disclosed in relevant note to the financial statements, if any. Transactions with related parties have
bees disclosed 1 the relevant nobes o the financial slatements. %



119 TRADE DATE ACCOUNTING

All “regular way® purchases and sales of financial assets are recognized on the trade date, Le. the date on
which the Company commits to purchase or sell an asset. Regular way purchases or sales of financial assets
are those, the contract for which requires delivery of assets within the tme frame generally established by
regulation or convention in the market,

4 CORRECTION OF FUNDAMENTAL ERRORS

During the previcus wyear, the company erronecusly recorded long term investment and related
remeasuremant gain amounting Rs, 6.07 million and Rs, 295 million respectively despite the fact that the title
of the respective securitics had not been transferred. The correction of the error s accounted for
retrospectively and the comparative balances for the vear ended June 30, 2022 has been restated accordingly.
The error has been corrected by restating each of the affected financial statement line items for the previous
year,

These retrospective adjustments have been made In accondance with the requirement of Internathonal
Accounting Standards (1AS - 8) “Accounting Policies, Changes in Accounting Estimates and Errors™, The
effect of correction of fundamental ervor is summarised bolow!

As at June 30, 2023
As
previously |[As-restated Re-statement
reported
R u P . e 5
Effect om statement of financlal position
Long Term Investments
L5E Fimancial Service Limited 6074 450 . [£.074,450)
Capital Resarve
Fair value reserye (2.949.736) - 2,549, 7

Due from related party - 314720 3.tz¢.'?jﬂ/
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3 022

Note Rupees Rupees
INTAMNGIBLE ASSETS
Trading right entitlement certificate (TREC) 6.2 2,500,000 2,500,000
Computer Software 100,000 100,000
Rights of rooms 200,000 .
5 500,000 2,500,000

This represents Trading Right Enttlement Certeficate (TREC) received from the Pakistan Stock Exchange
Limited without any additional pavment, in lieu of TREC issued by the Lahore Stock Exchange Limited,
surrendered on, January 10, 2016 on the consequence of Schemels) of Integration approved by the Securities
and Exchange Commission of Pakistan vide Order No, 00720016 dated January 11, 2016 under regulation b (3)
of the Stock Exchange (Corporatization, Demutualization and Integration) Regulations, 2012, This is carried at

cost less impairment.

2023 2022
MNote Rupees Rupees
LONG TERM DEMOSITS
Deposits with:
Mational Clearing Company of Pakistan Limited 00,000 S00.0D0
Central Depositary Company Limited 106,000 102,825
Pakistan Stock Exchange against BMC 11,500,000 8,000,000
COrther 4,000 -
12,004 000 8.502.825
FRE OPERATING EXPENSES
Pre-commencement expenditures 2.20,197 2,240,197
Accumulated amortization as at July OF, = -
Amortization for the year 22 448,039
HB.0 -
Met boak value as at Juns 30, 1,742,158 2,240,197
Rate (Straight line) 20% -
023 2z
MNoke Rupees Rupees
DEFERRED TAXATION
Deferred credits/ (debits) arising due to:
Accelerated tax depreciation 98,324 -
Provision for doubtful debts [ 2015y =
Loss on short term imvestment - mat (1475977 =
(69,752} E
Balance as ak July 01, 5
Add: Charge for the year in profit and loss (69,753) :
[69,752) ES

—




2023 2022

Mote Rupees Rupees
10 TRADE DEBTS
Receivable from clients on account of:
Considered good
Purchase of shares on behalf of clients 1,579,127
Receivable from related party 10.2
Less: Provision for doubtful debts 105 -
3412765 -
National Clearing Company of Fakistan Ltd, SH446 -
3,095,211 .
10,2 Recelvable from related party comprises of the following:
Rasis of Maximum
Name aggregate 2023 2022
relationship i plis
Rupees Rupees
Mr. Syead Shazad Anjum [Drector 123,507 90,451 .
hr. Ehurram Shahzad Drirector 1,512,749 1,512,749 -
1,603,200 =
10.3 Ageing analysis of the amounts due from related parties as follows:
Uptol More than & As at June 30,
A 023
Rupees
Mr. Syead Shazad Anjum 00,451 - - Q451
br, Khurram Shahzad 1,512,749 . 212,744
I:.'H].'iill'.lﬂ - - 1,603,200
10.4 Aging Analysis
Upto five days 539,015 -
Maie than five days 3,454,196 -
3,595,211 -
& 2023 2022
1 J_E‘- Movement is as follows Rupees Rupees
Opening balance x ;
Provision made during the year {6%.502) -
{6s.562) -
2023 2022
Note Rupess Rupees
11 INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS
Carrying value as on July 01, 11.1 4,979,214 -
Lass on re-measurement of investment (26,517 -

3,992,697
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12

121

13

131

14

15

This includes shares having carrying value of Rs.nil (2022: Rs. nil) pledged with financial institubions and
shares amounting Rs. 3.92 million {2022: Rsnil) pledged with National Clearing Company of Pakistan
Limited for exposure margins

2023 2022
TRADE DEPOSITS, SHORT TERM Note Rupees Rupees
FREPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES
Deposits with:

Mational Clearing Company of Pakistan Ltd. 121 2.381.020 -
Advance against office - 1,200,000
Tax deducted at source 42,071 19:272

2,923,091 1,219,272

This represents deposit with National Clearing Company of Pakistan Limited against exposure margin in
respect of trade in future and ready market. These deposits carey profit al rates ranging from 7% o 15%
(2022: 3% 1o 6%) per annum.

DUE FROM RELATED FARTY

Basis of  Shareholding 2022
N relationship T G {Re-stated)
Rupees Rupees
Mr. Syed Ali Rara CEQ % 3124720 3,124,720

The balance |8 unsecured and interest free and receivable on the demand of the company. The maximum
amount due as at the end of any month during the year was Es, 3,124,720. This outstanding sinoe more than
DT VAT,

2023 2022
Maote Rupees Rupees
CASH AND BANK BALANCES
These were held as under:
I hand a7 075 17,651
At banks:
In current accoumnts
Pertaining to brokerapge house 29,741,389 117280
Pertaining to clients 4462912 -
34,204,301 41,172,504
34,27 376 41,190,455
SHARE CAPITAL
Authorized
7 500,000 (2022; 6,000,000} ordinary
shares of He 10 each 75, 000,000 &0, 000,000
Isswed, subscribed and paid up
6.500,000 (2022: &,000,000) ordinary shares
of Bs.10 each fully paid in cash 15.1 61, B30, 000 60,000,000
315,000 (2022; nil) ordinary shares of Bs.10
each fully paid for consideration other than cash 15.2 3,150,000 -

{bssued apainst rights of room no NT-117.118)

55, (00,000 B, 000,000




15.1

Shares lssued Against Cash;
COpening balance

Shares issued during the year 185,000 shares of Bs. 10 each

15.2 Shares Issued Against Other Than Cash:

153

15

161

Cpening balance

Shares issued during the vear 315,000 shares of Rs, 10 each

Pattern of Shareholding:

Mot

2023 022
Rupess Rupees
60,000,000 60, 000,000

1,850,000 -
61,850,004 &0,000,000

3,150,000

3,150,000 =

I

Yo age of Shares Held

Mumber of Shares Held

2023 02 23 2022
Categories of shareholders
Individual - Chief Executive Officer
Mr. Syed Ali Raza 54% D% 3,531,067 3260000
Individual - Directors
Wr. Khurram Shazad 15% 15% Q5,000 S00.000
Mr. Syed Shazad Anjum 16% 156% 1,018,333 0, 000
Mr. Rizwan Zafar Khan 10% 10% 630,000 GO0, 000
Ms. Faiza Faiyaz B% 2% 325,000 S0, (KK
100 100°%% E,SH-DJ}DI_@_ i, 006, ()
Thiere is mo variation in the rights of the shareholders.
pl e 222
Note Rupees Rupees
SHARE DEPOSIT MONEY
Share deposit money 161 3,850,000 -
This represents share deposit moeney received /adjusted as follows;
23 2022
Nature of Ve of
Particalacy ) relationship shareholding R S
Related parties:
Syed Ali Raza CED 54% M32u7 -
Khurram Shahzad Dileeclor 15% 2,000,000 -
Syead Shazad Anjum Director 16% 156,703 =
Muhammad Rizwan Zafar Khan Director 10% TOHE OO0 .
Ms. Faiza Iaivaz Director 5% alk, -

3 850,000




2023 2022

17 DEPOSITS, ACCRUED LIABILITIES ANTY AD'WAMCES Mote Rupees Rupaees
Accrued expenses %9{}1 -

18 TRADE AND OTHER PAYABLES

Creditors for sale of shares on behalt of clients 182 4,262,388 -
Punjab workers welfare fund payable 26113 -
Sales ko payable 53124 -

4,341,630 -

181 The tokal value of securities pertaining 1o clients, employees and directors/ sponsors are amounting Rs.114.33
million, Es. 0.37 million and Es. 10.57 million respectively held in subssccounts of the company. No client
security is pledged with the Hnancial institutions except with MNational Clearing Company of Pakistan
Limited amounting Es, 435 million for EXPOSUTE margin.

18.2 Creditors for sale of shares on behalf of clients include the following amount due to related parties;

2023 2022
Name of related party Basis of relationship Rupees Rupees
Mr, Rizwan Zafar Khan Director 111,582 .
Ms. Faiza Faiyvaz Director 159.297 2
270,879 -
19 CONTINGENCIES AND COMMITMENTS
Contingencies and commitments as at reporting, date were Rs. nal (2022: Rs. nil).
2023 20
Mote Rupees Rupees
20 BROKERAGE AND COMMISSION
Betail customers 20.1 674,439 =
Less: Sales tax [93,026) -
581,413 =

0.1 Commission from retall customers includes the commission earned from following related parbes:

023 22
Name of related party Basis of relationship Rupees Rupees
Mr. Khurram Shazad Dhirector 14.9003 =
Mr. Syed Shazad Anjum Director 2,360
Mer. Rizwan Zafar Khan Director 6,587
. Ms. Faiza Faiyaz Director 149,549 -
. 43399 =
21 DIRECT COSTS
Charges paid to fagainst:
Pakistan Stock Exchange Limited 25681 -
Central Depository Company 119,437 .
Mational Clearing Company of Pakistan Limited 125,875 -

488,099 :




22

23

OPERATING EXPENSES

Staff salaries and benefits
Hent, rates and taxes
Communication and postage
Electricity charpges

Printing and stationery
Repair and maintenance
Legal and professional charpes
Fee and subscription
Travelling and convevance
Entertainment

Depreciation

Amaortization

Miscellaneous

Auditors' remuneration

2023
Maole Rupees

1,827,000
47.432

85,0068

402,895

B2, 5

348,611

221 409,750
194,935

12,300

2540 800

] 173,826
B 448,039
240,207

2022
Rupees

4,233,404

The audit fee and remuneration for other services included in the financial statements is as [ollows:

Amin, Mudassar & Co.
Chartered Accountants

Statutory audit
Certification fee

OTHER OPERATING EXPENSES

Loss an rémecasurcment of investment at fair value
Prowvision for doubtful debis
Punjab workers' welfare fund

OTHER INCOME

Income from financial assets

Profit on savings account
Profit on expoure margin

-

Income from assets other than financial assets

Account malntenance and custody fee

FINANCE COS5T
Bank charges

2023
Note Rupees

150,000
S, 000

2022
Rupees

186,000

486,517
(%.562
26,113

1,082,192

2023
Note Rupees

2,900,739
72274

5.973.013

248200

B2 M3

101,235
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26.1

7

iy

2013 2022

Mote Rupees Rupees
TAXATION
Income tax:
Current
For the year 382,392 -
Dreferred 8.1 {69.732) =
312640 =
Reconciliation of tax expense and accounting profit:
2023
Mobe Rupees
Profit before tax 309, 397
Tax of profit before tax & 29% 165,125
Tax effect on inadmissible expense 7B,519
Tax effect on admissible expense {156,699)
Etfect of deferred tax {69,752)
Tax on income ander final ax repime 295 446
12 634

Mo tax reconciliation has been prosented in respoect of previous year as there was no taxable income and this
is the first year of company's operations after the incorporation,
EARNINGS PER SHARE - BASIC AND DILUTED

2023 22
Protit for the year-Rupess 256,757 -
Weighted Average NMumber of ordinary shares

outstanding during the year-Numbers 6,005,479

Eamings per share-Rupecs (04 =
NUMBER OF EMPLOYEES

2023 2022

(inumber)

Total number of employees at the end of year 11 -
Average number of employees during the year 4 -

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remumneration to the chief executive,
directors and executives of the company is as follows:

2023
Chief \
P nbin Director Executives
K u p g @ §
Managerial remuneration . - -
e —— —

Number of persons - - -




29.1

i

Managerial remuneration

Number of persons

Chief
Executive

Nao employee fall under the definition of executive as per the provisions of the Companies Act, 2017,

FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets and financial liabilities

Financial assets
At fair value through profit or loss
Chort berm investment

At amortized cost
Long term deposits
Trade debts
Trade deposits
Accrued profit
Due from related parly
Cash and bank balances

Financial liabilities
At amortized cost

Deposits, acerued liabilities and advances
Trade and other payables

2023 2022
Rupees Rupees
3,992,667
12,004,000 #,502,825
3995211 -
2,381,020 1,200,000
A28 357 -
3,134,720 21247
M.271.376 41,190,455
56,102,684 54,018,000
2023 2022
Rupees Rupees
36,501 =
4,341,630
4,658,531
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32 CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, wherever considered
necessary, for the purposes of comparison and better presentation. However, there was no
major reclassification to report except as referred to note 4 to the financial statements.

33 GENERAL
Figures have been rounded off to the nearest of rupee.

34 DATE OF AUTHORISATION FOR ISS5UE

: : - o ocrT
These financial statements were authorized for issue on — by the Board of
Directors of the Cm‘npan}*ﬁ?
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